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Getting the Information—two methods

Internet search via SEC.GOV
 Enter ticker symbol — look for 10-K
Easiest method
¢ 2. Internet search for Company

 “Company name Annual Report”
Example: Microsoft annual report

 “Company name proxy statement”
Example: Microsoft proxy statement

EXCHANGE COMMISSION

US. SECURITIES AND o s > 4

Public Service Announcement: Your Life

InVeStment ProfeSSh’Jnal ‘ Check Out Your Investment Professional

It's a great first step towards protecting your money.

Leam about an investment professional’s

background, registration status and more. Latest News
E5L NEews »

SEC Announces Agenda for July 19 Meeting of th
Advisory Committee on Small and Emerging
Companies

| SEARCH THE DATABASE |
3

Confusion City...

There are several ways to get to the same Annual
Report information on the SEC website

Experiment to find the method you like—you’ll
end up with the same information
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EDGAR | Company Search FAQ EDGARsearch  Feedback

H75 Results

AT

MICROSOFT CORP ysir..

Investor Toolkit: On ~

[+] Company Information

Selected Filings

- 10-K: Annual report for year ending

[+] B-K (current reports)

[ Eamings [+] 10-K (annual reports) and 10-Q (quarterly
reports)

[+] Proxy (annual meeting) and information
statements

[+] Ownership disclosures

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Scroll down to

5] ANNUAL REFORT PURSUANT TO SECTION 13 OR 15{d) OF THE SECURITIES EXCHANGE ACT O
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NONE
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Some reports are important—some are not 7
Some more important than others

PARTI|
Item 1. Business
Executive Officers of the Registrant
Risk Factors
Item 1B. Unresolved Staff Comments
Item 2. Properties
Item 3. Legal Proceedings
Item 4. Mine Safety Disclosures
PARTII
Item 5. Market for Registrant's Common Equity. Related Stockholder Matters. and Issuer Purchases of Equity
Item 6. Selected Financial Data
Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item 7A. Quantitative and Qualitative Disclosures about Market Risk

Item 8. Financial Statements and Supplementary Data
Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A. Controls and Procedures

Report of Management on Intemal Control over Financial Reporting

Report of Independent Reqistered Public Accounting Firm

g Item 9B. Other Information

i
liem 14

ITEM 1A, RISK FACTORS

Qur operations and financial resufs ae sublect to varous rsks and unceaities, including those descrbed helow, that coud adversey affct our business, financhal candfion, resufs of
aperatons, cash flows, and the trading pice o our comman stock

W face intense compefiton across all markets for ourproducts and services, which may lead o lower revenue or operating margns.
Compeifon n the echnology sector

Qur compeftrs range i size from divesifled globalcompanies wih signficant research and develapment resources to smal, specialzed fims whose namover product nes may et them be
more ftecive in deploying echnical, markefing, and fnancial resources. Barers o enty inmany of our businesses ar ow and many ofthe areas in which we compete eveve rapicly with
changing and disruptive technologes, shiting user needs, and frequent inraductions of new products and services. Qur abily to remaln cormpeivs depends an our success in making
innavative products, devices, and services that appealto businesses and constmers
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ITEM 18, UNRESOLVED STAFF CONMENTS

Item 4.
PARTII
Item 5.
Item 6.
Item 7.
Item 7A.
Item 8.
Item 9.
Item 9A.

Item 9B.

PARTI
Item 1. Business
Executive Officers of the Registrant
Item 1A, Risk Factors
nresolved Staff Comments
Item 2. Properties
Item 3. Legal Proceedings
Item 4. Mine Safety Disclosures
PARTII
Item 5. Market for Registrant’s Commen Equity. Related Stockholder Matters. and Issuer Purchases of Equity
Item 6. Selected Financial Data
Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item TA. Quantitative and Qualitative Disclosures about Market Risk
Item 8. Financial Statements and Supplementary Data
Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A. Controls and Procedures
Report of Management on Intemal Control over Financial Reporting
Report of Independent Reqistered Public Accounting Firm
Item 9B. Other Information
PARTI|
Item 1. Business
Executive Officers of the Registrant
Item 1A. Risk Factors
Item 1B. Unresolved Staff Comments
Item 2. Properties

mmm Legal Proceedings

Mine Safety Disclosures

Market for Registrant's Common Equity. Related Stockholder Matters. and Issuer Purchases of Equity
Selected Financial Data

Management's Discussion and Analysis of Financial Condition and Results of Operations
Quantitative and Qualitative Disclosures about Market Risk

Financial Statements and Supplementary Data

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Controls and Procedures

Report of Management on Intemal Control over Financial Reporting

Report of Independent Reqistered Public Accounting Firm
Other Information

288 ot 10 -Doigencies o e e o Francl Stmets Pt e B of s o {1 fomaton egaring gl proveedogs i i e e vled

ITEH 3. LEGAL PROCEEDINGS

Search for “Note 18” using Ctrl+F
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PART |

Item 1.

Item 1A

Item 1B

Item 2.

Item 3.

Item 4.
PART I

Business

Executive Officers of the Registrant
Risk Factors

Unresolved Staff Comments
Properties

Legal Proceedings

Mine Safety Disclosures

Markel for Registrant's Common Equity. Related Stockholder Matters. and |ssuer Purchases|

PARTIl
Item3,8

PARTII

[TEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS, AND ISSUER PURCHASES OF EQUITY
SECURITIES

MARKET AND STOCKHOLDERS

Qur common stock s traded on the NASDAQ Stock Market under the symbal MSFT. On July 27, 2015, there were 109 479 registered holders of recard of our common stock. The high and low
common stock sales prices per share were s follows

Quarter Ended September 30 December 31 March 31 June 30 Fiscal Year

Fiscal Year 2013

High § 415 §H0 San S4N § 5005
Low § 4105 SN S4B san § 40
Fiscal Year 2014

High § %4 PRA fuM §4D §an
Low § 8 VL LR ] § 08

* Management Discussion
Item TA.
Item &
Item §
Item 94,

\ Item 9B

Item 6. Selected Financial Data
Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item TA. Quantitative and Qualitative Disclosures about Market Risk
Item 8. Financial Statements and Supplementary Data
Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A. Controls and Procedures
Report of Management on Internal Control over Financial Reporting
Beport of Independent Registered Public Accounting Firm
Item 9B. Other Information
f PARTI
Item 1 Business
Executive Officers of the Registrant
Item 1A Risk Factors
Item 1B Unresolved Staff Comments
Item 2 Properties
Item 3. Leqal Proceedings
Item 4. Mine Safety Disclosures
PARTII
Item 5. Market for Registrant's Common Equity. Related Stockholder Matters. and Issuer Purchases of Equity
Item 6. Selected Financial Data

anagement's Discussion and Analysis of Financial Condition and Results of Operations
Quantitative and Qualitative Disclosures about Market Risk
Financial Statements and Supplementary Data
Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Controls and Procedures
Report of Management on Intenal Control over Financial Reporting

Report of Independent Registered Public Accounting Fim
Other Information

(TEM 7. MANAGENENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

T floving Managements iscusson and Anafyss (1IDRA') s nended to el the readr undestnd the esuts o opraton and inanial condion of Micosoft Copreton, MOBA &
prvided a & suplement . andshouk e e n comnetonvith,our consldte fancal sttements and he accompanying et Fnenciel teements

OVERVEW

Mirosaf s  techmlgy leader foused om bulding bestinlass plfoms and roductvy semics fo & moleis, chutst word. Ve stive to emponer every person and vy
orgaizationonthe lane 1 achiere o, We developand mrke sofvare,senvies, and devces thl deve e opprtunfes, geter convienc, and enhancedvallef peopes e

1 gnerte revenue by developing fcensing, and suppringa ide range ofsoftvte roducts by ofeng anamay ofsendces, ncluing cloubased sendces fo consumers and businesses
by desfping, mafacung and selingdevces tht et i oo cloutased senvies, and by ceveng elevant nfe achetsg o a ol audience. Qurmost sipficant e ae
rlte o compnsfing employees, desining, manufctuing, markeling,and sling ourprocucts andsenvies, detcenter costs n suppot ofour cloucHhsed sences, andncome e

Mach of aurfoces nfiscalyear 2015w toverd tansoming our organzation tosuppot our sty o bl bt lfoms and producivy sevces for a bl cloubt
o, W acheved procuct development mlestones, implmented organizatone changes, and mcde gl and accal moves to suppr he e cenal ambons that suppot ur
sftey renventingprouety and busness processes; bulding e iefigent cloud latfom: endcreatng e pesonel computng

No spin allowed in the SEC report
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PART |
ltem 1 Business
Executive Officers of the Registrant
Item 1A Risk Factors
Item 1B Unresolved Staff Comments
Item 2 Properties
Item 3 Legal Proceedings
Item 4 Mine Safety Disclosures
PART Il

Item 5 Market for Registrant's Common Equity. Related Stockholder Matters. and Issuer Purchases of Equity
Item 6 Selected Financial Data

ltem 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
_ﬂmm‘l]uantitative and Qualitative Disclosures about Market Risk
Item 8 Financial Statements and Supplementary Data
Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A Controls and Procedures

Report of Management on Intemal Control over Financial Reparting

Report of Independent Registered Public Accounting Firm

\ Item 9B. Other Information

lal
Item7A

(TEM7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
RISKS

Ve are exposed to ecanomic risk from foreign exchange rates, Inerest rates, credkt risk, equly pices, and commadlty prices. A poron of these risks is hedged, bt they may mpact our
consalidated fnancial statements

Foreign Currency

Certa forecasted transactons, assets, and liabiltes ae exposed fo foreign cumency isk. We monfor our foeign curency exposures da and use hedges where practcable to ofset the fsks
and maximize the economic effectiveness of our freign curency positons. Princpal curencies hedged nclude the euro, Japanese yen, Brtish pound, Canadian dollar and Austraian dolr
Interest Rate

Ourfixed-ncome portfoliois diversfied across credit sectors and maturfies, consisting primerly of investment-rade securtes. The creditrisk and average maturty of the fivecHncome portfli
is managed to achieve economic retums that coelate o cetan global and domestic fixedincome indices. I adlton, we use To Be Announced fonward purchase commitments of morigage-
backed assets to gen expostre to agency mortgage-acked securtes

Equity

Our equity porfofl consists o global, developed, and emerging market securifes that are subjectto market price ik, Ve manage the securties relatve to ceral global and domestic indices
and expect ther economic sk and reum to coelate with these ndices

PARTI
Item 1. Business
Executive Officers of the Registrant
Item 1A Risk Factors
Item 1B Unresolved Staff Comments
Item 2. Properties
Item 3. Leqal Proceedings
Item 4. Mine Safety Disclosures

PARTII
Item 5. Market for Registrant's Common Equity. Related Stockholder Matters. and lssuer Purchases of Equity
Item 6. Selected Financial Data
ltem 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item TA. Quantitative and Qualitative Disclosures about Market Risk

Item 8. Financial Statements and Supplementary Data

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A. Controls and Procedures

Report of Management on Internal Control over Financial Reporting

Report of Independent Registered Public Accounting Firm

\ Item 9B Other Information

PART Il

liemd, 84
(TEM 9, CHANGES IN AND DISAGREENENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
ot applcle

(TEM 94. CONTROLS AND PROCEDURES

Under he supervison and vih the parcipation of our management, icluding the Chi Exsoutve Officer and Chiet Financal Offcer v have evaluated the efsciveness of aur dichosure
coriols and procedures as requied by Exchange Act Rl {3a-150) s of the end of the peid covered b tis repor. Based on that evaluaton,the Chif Executive Offcer and Chief Finencil
(Officer have concluded that these diclosure cantrols and pocedures are efective

REPORT OF MANAGENENT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Our management i responsbl for estebshing and maintaiing adeouate temalcontelover facial eporting fo the company. ntemal control over fnancil reporting s & process to provide
reasonatle assurance regarding e efabilty of our fanctal reporing for extemal pupases in accardance with accouning princples generly accepted  the Unfed States of Amerca. ntemal
cantrol over inancal repoing includes maintaning records that i reasonable detalaccuraely and fay reflect our transactons; providing reasonatle assurance tha ransactios are recarced
% necessary for preparaon of our fanclal statements; providing reasonatle assurance that recelps and expendfures of company assels are made n accordance wih management
autharzaton: and provicing reasonable assurance thet unauthorzed acauistion use or cspostion o company assets that could have  materal efect on our fnancil statements woud be
revented or detected on a fmely basls. Because of s nherent matons, el contrl aver fnanchl reporing s nat ntenced to provide absaluts assurance that & misstatement of our
financialsttements vould e prevented or detected

9/1/21
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PARTI

Item 1

Item 1A
Item 1B
Item 2
Item 3.
Item 4
PARTII
Item 5.
Item 6.
Item 7.
Item TA
Item 8
Item 9
Item 9A

Business

Executive Officers of the Registrant
Risk Factors

Unresolved Staff Comments
Properties

Legal Proceedings

Mine Safety Disclosures

Market for Registrant's Common Equity. Related Stockholder Matters. and [ssuer Purchases of Equity
Selected Financial Data

Management's Discussion and Analysis of Financial Condition and Results of Operations
Quantitative and Qualitative Disclosures about Market Risk

Financial Statements and Supplementary Data

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Controls and Procedures

Report of Management on Intenal Control over Financial Reporting

Report of Independent Registered Public Accounting Firm
Item 9B. Qther Information

it
ligm8A

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Tothe Board of Directors and Stockholdes of Microsat Coporaton
Redmand, Weshington

e have auted the intemal conrol over financial reparting of Microsof Corporaton and subsidates the “Company') as of June 30, 2015, based on crterfs established n rteml Contol -
It Framesno (2013 ssued by the Commites of Sponsoring Organizations of the Treaduay Commision. The Company s management s responsible for maitainin effectve inemal
contol over financial repoting and for fs assessment of the effctveness of intemal cantrl aver financial rparin, incuced n the accompanying Repart of Management on Infeml Canfol
Qver Financil Reparting. Ourrespansulity s o express an ainion on the Company's itemal cantrl over financial reporting based on our audt

e conducted our audt n accordance vith the standads of the Publi Company Accounting Oversight Board (United States. Those standards requie that v plan and perfomn the audt o
alta regsonable assurance about whether efiective nemal conrl over fnancal rporing was maintained in all mteal espects. Our audt icluded obtaning an undestending of inemal
contol over fnanchl reporting, assessing he sk that & matetal weakness exists, testing and evaluating he design and operatng efectiveness of intemal cantrol hased on the assessed ik
and prfoming such ot procedures 25 we considered necess ay nthe cicumstances. Ve befve hat our audit provides areasonable bashs for our opiion

Inour g, e Comyany e, o el espet. efeatve memel conlaver vl g s of e 3, 20, e on te et estlshed i el Con -
It Framenrk (20 3} stedby the Comites ofSponsotn Ongntzaionsof e Treadvay Comison,

e vl e, i accrdanc it the tandeds o the Pubc Compny Accountg Ovesigh Boa Unted State), the cnsoldee encl sttements 3 o and frhe year enid
Jne 30,201, ofhe Company and our e e oy 31, 2013, expessed an ngulfedcpinion on tose ncil seemets

PART Il
Item 10
Item 11.
Item 12

* Certain Relationships
Item 14
PART IV
Item 15
Item 16

Directors, Executive Officers and Corporate Governance

Executive Compensation

Security Ownership _of Certain Beneficial Owners and hanagement and Related
Stockholder [atters

ertain Relationships and Related Transactions,_and Director Independence

Principal Accounting Fees and Services

Exhibits, Financial Statement Schedules

Form 10-K Summary

Signatures

An old example
WORLDCOM INC 10-K 2002:

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

e Commencing in 2000 and continuing through April 2002, Mr. Ebbers
requested from time to time that we loan funds to him and/or guarantee
loans he had received from other institutions in response to margin calls
being made by such institutions following declines in the value of our
common stock. In response to his requests, the Compensation and Stock
Option Committee of our former Board of Directors approved direct loans
to Mr. Ebbers for a total of $165 million.

e The Compensation Committee also approved a guarantee by us of a
$150 million loan from Bank of America to Mr. Ebbers and the $45.6
million Bank of America letter of credit noted above. The Compensation
Committee approved these loans and guarantees following a
determination that it was in the best interest of WorldCom and its
shareholders to avoid forced sales by Mr. Ebbers of his common stock.

a www.footnoted.org
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Ta VIEW DUR «PRESS

WELLCOME STOCLK PRICE.. ZERD.

Ta
WworRtocom.,

Figure 1.1 As 2002 showed us, even the big companies can become worthless.

|1'| The Oregonian, ©2002 Tribune Media Service)

How to Search Company’s AnnRpt Using:
Ctrl+F

¢ Risk Factors

e Unresolved Staff Comments (SEC)

¢ |egal Proceedings

o Related Stockholder Matters

e Management’s Discussion & Analysis

e Letter to Our Shareholders (Proxy)

¢ Auditor’s Statement (Proxy)

e Changes in & Disagreements with Accountants

The Auditors Statement:

e Learn to recognize “normal” verbiage

Look for exceptions -- References to
footnotes should be investigated
Warning Words:

“subject to. . .” “except for. . .”

Three sections in Auditors Statement:
1. Introductory paragraph
2. Scope paragraph
3. Opinion paragraph

Analyzing the Annual Report

¢ Annual Report — “Sales Tool” — peter Lynch

Observe the “Performance Chart” in the

ANNUAL REPORT (Here’s how: Open browser)

Search for: microsoft 2020 annual report

Open Annual Report and search (Ctrl+F) for: S&P
Compare the company Total Return with --

* S&P 500
 Industry Averages (Peer Group)

o NOT AVAILABLE FROM SEC.GOV SITE

9/1/21
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Search for S&P

STOCK PERFORMANCE

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Microsoft Corporation, the S&P 500 Index and the NASDAQ Computer Index

$600T [ —C— Microsoft Corporation
=O— S&P 500
$500 =fr— NASDAQ Computer

Approximate the % gain?
$400

$300 1

A second method—almost as good:
#2007 http://tinyurl.com/krk95v7r L o

51002|!_‘
30+ + + + + 1
6/15 6/16 6/17 6/18 6/19 6/20

<

Advanced Chart
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Analyzing The Data

e That’s the warm-up —
Getting a “feel” for the company
Getting a “feel” for management

* Now, the specifics:
Analyze the numbers

“I like the numbers on this company. They show
a very impressive acquittal to conviction ratio.”
@ --Anonymous

Analyze the Numbers:

* Use Bob’s analysis spreadsheet
www.bob-adams.net
What do the numbers tell you?

* Practice, Practice, Practice
* You need to practice reading the 10-K

9/1/21



Bob.at.seattle@gmail.com -- bob-adams.net

Analyzing The Data

e The data originates from three
reports
1. Income Statement
2. Balance Sheet

3. Cash Flow Statement

e How do they relate to each other?

=

The Cash Flow Statement is a “Bridge”

Income Statement Cash Flow Balance Sheet
Income Statement Cash Flow Statement J Balance Sheet
[ TR — :::“‘G BETIVITES: i) ASSETS
Cost of merchendise s0id JE— Fome Cstaur cAst £90,085
(Other moneys in
bioreys cut Shoetderm Assets e
(GROSS MARGIH ToTaL Currert Azzels
Olher Aszets 7\ e
(Operating Expenzes INVESTING ACTIVITIES: TOTAL ASSETS

y
I

LIABILITIES
Currert

Longlenm

Ciher LisbiRiss

(CASH AT BEGHMING OF YEAR 106722
Het Increase (decrease) (16,537) /

Stockholders Equity 0 e

CASH AT THE EHD OF THE TEAR' $90,085 | TOTAL LIABILITIES $6,015,609

The Analysis Tool

Spreadsheet automatic data entry

¢ Requires Excel 2019 or newer
OR—extreme patience

Spreadsheet is to be used as a guide only
No guarantees are intended nor implied
Company used is for illustration purposes only

Download at: www.bob-adams.net

HOME About Analyze AnnRpt

Annualize Portfolio  Mutual/lndex Fund ~ Technical Tools  Refirement Calculator

Misc Tools &URLS  Class Handouts & Info estment Videos

PAGES
= Bob's Articles-old & new
= Bob's Speaking Topics
= Book Recommendations
= Help for Club Officers
= Retirement Calculator

Search

RECENT POSTS '

= Welcome to Bobsite...

ARCHIVES
= August 2019

Welcome to Bobsite...

Posted on 2019

Statistics: If
you torture
the numbers
long enough

you can get

them to
confess to
anything.

(Humor is a learning tool)

9/1/21



Bob.at.seattle@gmail.com

<
The Data Analysis

¢ (Don’t have Internet access? Use your
library)

o Spreadsheet is to be used as a guide only
No guarantees are intended nor implied
e Companies used are for illustration purposes
only

Automatic Data Fill..

» Spreadsheet retrieves data
automatically:
e Lists Bullish factors
e Lists Bearish factors
e Color coded results
» Shows key data graphically—5 Year & 5 Qtr.

* An example:

bob-adams.net
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'154'/'1 M%}Net Cash is growng faster than Net Income. That normaally is positive
Caution - Net Income is declining  Caufion - Nef Cash is declining
21 ‘Cash]’miﬁonprr Share: - pet share in cash beyond debt. WThis represents actual cash included in the
[Nt Cash S ouistending] Offers prica support in falling merket if positive. price of each share of stock Ifsigificant, (perhaps
Good, Cash Position is meaningful - greater than 20% of curvent price 20% of the share price) it's very positive.
At greater than 15%, cash per share may become a factor at

2 ‘Cnmparr - Net Income with Net Cash

NOTE: Ratios are more meaningful if compared to other companies in the same industry. See below for
‘Quithatiu: -tul ‘About 1l isnomal. The'higherthe et~ \ore results—perhaps
[Total Assets - lrveatorizs / Total Lizbiities] less important

|

‘Cm‘rent Ratio 16'to1 ‘About 2:1is normal for manufacturer. 11 normal for Utlites.
(also called Working Capital Ratio)
[Totd Current Assers / Tetal Curcent Lizhiiizs]

‘In\'mlmy Tumover Ratio: 56 j tol ‘Th: higher the rafi the better. Indicates qualty merchandise & praper pricing.

[Cost o Sles/ aventry] Also notc the number of days Inventories are held befors they become a product and sold (See "Tnventories” above
Tnventory Retio appears to be in a nomal tange

‘Plam Turnover Ratio: 10711 ‘The higher the rafio the better. [ plant or equpment are added, sales should nerease.

(Salzs 2rep. Pant & Squip) Be aware it tekes time for a new plant to come on line end benefit sales. Check to see what the funds for PPRE were spent for.

‘Price to Sales Ratio: - ‘The lower the amount the better. This i the amouat invested for each dollar of sales. This ratio is Industry sensitvy
Thes ratio will be higher for compenes with high profit margins and growth. Compare to seme indusry companies.

@zy‘s Price / Revenues per Share]
NOTE: Ithere are large chenges in yeer to year results, chack to sez if acquisitions have skewed the results of the analysis
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l T e “ Alcoa Corp. (AA) 2
R g T rps — ’J
5 Bior 1o 10 Bili Capllaization: MidCap  Flscal Year End date: December 20 L
1 IAn-un_l(.mnd:l- K, Right diteetio (Drcreasiag) BullwRetults
[pe—Tepm——— - [ Gabos s ncromng fastar ihan Azcls Roconable
Dayy waling b e prise yoae| Jioorsd - Bath Arrwunts Kecervebie and Drventeries e deerenting Salos are growing estor than Imvandones. Line 2}
Pk £ g5 ok 4 1 g 3
7 [Inventories Chunge. JRNIRRI VIS - Kight direction (Drerraing) Sl are incraosing fasdar han Cost of Gaks Line 4
[EESTE——T. ———r—— . —
Compare with other coempasies fn the ihutry g
3 [sales or Revennes ) i G Pralt Margin 1 growing L 9)
[ p————  fhales g [T sharos ousianseng arm cecruating T

Caalh i Growng fstar Tan bl Incoma Lina 2

Cash Posibon par Share i greater fhan 27% of ihe curroniine 2
[ 0ttty rao s roascratio i 1

B [Total latereil Coverage  Felmncenh denlibem 18] Totsl Bulish factors: 8
[Por Pl = Tl lesia P Tl e Pit] CAUTION, intrrest Covevage b VERY normyome
2 Any mhe bl Amaskes belew | . yery oname Bearish Resulis _|SEE}
rln_\m-“hnvn-“(m Grwns Pradi E:]
“L3%Right D Sakes are decroasing s

(G- rarevst Covarago s ke o dota aro missng | Line B

Fron emh fow margin shoud bo highar Lie 1

Balis 5 rWIng sowar an Cash fow fLina 1

ANNUAL DATA LAST FIVE QUARTERS

I

201204 013 a1

Return io Analysis Summary |

If Receivables is going up. customers aren't paying their bills. But if Revenue is also going up Receivables will likely go up also--and Inventories as well. If either goes up faster|
han Revenues however, that's a danger signal. All three are expected to more or less act in concert

ANNUAL DATA LAST FIVE QUARTERS DATA

201301

——FFiE

Expecaa\es to increase at or above the growth in Cost of Sales.  Also, if Property, Plant & Equipment (PP&E) is increasing Revenues should also increase. PPAE might
rail Revenues a year or two if the money is being spent on new buildings, etc.--large projects. Allow for completion time.

Analyzing the Annual Report
* The Final Step. . .

The Data Analysis

(Print in color and save in notebook)

Excel versions earlier than 2019 requires extreme patience
5 minutes for first update — then each update 15 seconds

Upgrade to Office 2019: ($50)

https://oscarmyke.com/?s=office+2019&post type=product

Handout with active website links:
http://bob-adams.net/analyze-annual-reports-mfg/

BobAtSeattle@gmail.com
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Bob.at.seattle@gmail.com -- bob-adams.net

Summarizing;:

Search 10(k) and Proxy statement for: (Use: Ctrl+F)
e = S&P 5 year comparison
» Risk Factors
e " Unresolved Staff Comments (SEC)
¢ Legal Proceedings
e " Related Stockholder Matters
e “ Management’s Discussion & Analysis
Letter to Our Shareholders (Proxy)

Auditor’s Statement (Proxy)

e " Changes in & Disagreements with Accountants

@ e Read CEO letter and MD&A discussion

<

Analyzing the Annual Report -
the easy way

(Manufacturers/Retailers

Forms are available on my Website

http://bob-adams.net

Companies and tools used in this presentation are
for illustration purposes only. No guarantee,
endorsement, or recommendation is intended.
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