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Disclaimer

* The information in this presentation is for educational
purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks

* The views expressed are those of the instructors and
do not necessarily represent those of Betterlnvesting.

* Investors should conduct their own review and
analysis of any company of interest before making an
investment decision.

» This session is being recorded for future use
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Boston Beer Company, Inc.. (SAM)

What does SAM do?

« The Boston Beer company was started
in 1984, Headquarters in Boston, MA

* Breweries in Boston, MA, Cincinnati,
OH and Lehigh Valley, PA

* Sold 4.1 Million Barrels in 2014 to 350
Wholesalers, in all 50 States and 30
Countries

» 1300 Employees

01/19/2016

What does SAM do?

» Has 60 different Sam Adams beers
— Boston Lager — Original Brew
« Sam Adams Light
— Seasonal Brews
— Rebel Family — Different Flavors

— Brewmasters Collection — Ale, Stout,
IPA

— Barrel Room Collection — Aged in Oak
Barrels

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Rocky Mountain Chapter

Seasonals

SEASONALS

Seasons change, so do tastes. We covered both.

Lasmisad Leasris sl Lelarres Lorrisad Lelasrie
Cold Snap Summer Ale OctoberFest

Porch Rocker Pumpkin Batch

01/19/2016

Rebel Family

REBEL FAMILY

Losreaicl Lellasre sl Ll
Rehel IPA Rebel Rouser IPA Rebel Rider IPA Rehel Grapefruit [PA
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Boston Beer Company, Inc.. (SAM)

Brewmasters

BREWMASTERS COLLECTION

Brewers make beer. Imagination makes brewers.

Lrmasel el Larasel Ldasre Lrrscl oo
Boston Ale Cherry Wheat Cream Stout Double Agent IPL
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Barrel Room

BARREL ROOM COLLECTION

Welcome to the amazing world of barrel aging.

Read thesr Stary
v

y

Soricel Celoores Lmasel oo Lotrsced edasres Loorssel Loores
American Kriek New World Stony Brook Red Thirteenth Hour
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Boston Beer Company, Inc.. (SAM)

What does SAM do?

* Limited Release Beer

—Millennium, Triple Bock, Utopias,
Infinium

» Utopias 28% Alcohol — Cognac
Flavor

—Small Batch Beers — Try new Flavors
—Winter Classics — Released Nov-Jan

01/19/2016
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Limited Release

LIMITED RELEASE BEERS

Our brewers’ playground.

orssad i Lsrisal (Llarn Lasrsad edaores Lol (Llasree
01/19/2016 Chocolate Bock Holiday Porter 01d Fezziwig Ale Sparkling Ale
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Boston Beer Company, Inc.. (SAM)

Small Batch

SMALL BATCH BEERS

01/19/2016
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Subsidiaries

 Twisted Tea — Hard Tea in 10 Flavors
—Started in 2001

 Twisted Lemonade — Hard Lemonade in
3 Flavors

» Angry Orchard — Hard Cider in 4
Flavors and Seasonal ciders

—Started in 2012

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Rocky Mountain Chapter

Subsidiaries
« Alchemy & Science — Craft Beer
Incubator Burlington, Vermont

—The Traveler Beer Co - Started in
2011 in Burlington, Vermont

—The Angel City Brewery — Started
2013 in Los Angeles, CA

—The Coney Island Brewing Co —
Started in 2013 in Brooklyn, NY

—The Concrete Beech Brewery —
Started in 2013 in Miami, FL

01/19/2016
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Awards

 The Boston Beer Co has won 462
awards since 1984

» 2014 Boston Beer Co received the
Bavarian Beer Medal, was the first time
given to a non German Brewery

« Sam Adams Boston Lager has won 10
awards

« Sam Adams Rebel IPA has won 7
awards
» Angry Orchard has won 50 awards

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Market

 The Company’s beers are primarily
positioned in the Better Beer category of
the beer industry, which includes craft
(small, independent and traditional)
brewers, domestic specialty beers and
most imports.

» The Better Beer category is
approximately 25% of United States
beer consumption by volume.

01/19/2016 1 5

Market

« Samuel Adams® is one of the largest
brands in the Better Beer category of
the United States brewing industry.

« The Company estimates that in 2014
the craft beer category grew
approximately 19% and the Better Beer
category was up approximately 7%,
while the total beer category was
essentially flat.

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Market

» The Company’s Twisted Tea products
compete within the flavored malt
beverage (“FMB”) category of the beer
industry.

« The FMB category comprises 4% of
United States beer consumption.

 The FMB category increased 15% in
2014.

01/19/2016

17

Market

» The Company’s Angry Orchard ciders
compete within the hard cider category.

» Hard Ciders comprises approximately
1% of United States beer consumption.

» The hard cider category increased 60%
in 2014.

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Rocky Mountain Chapter
Product and Packaging

Innovations
* In 2013, the Company completed a

two-year research effort to develop an
improved beer can.

» Boston Lager Pint Glass - The
first glass specifically designed S

T LR
e

for Boston Lager.

01/19/2016
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VALUE LINE i

e January 22, 2016
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Rocky Mountain Chapter

Boston Beer Company, Inc.. (SAM)

VALUE LINE

formed since our October review. In-
vestor sentiment has soured on the brewer
since the flagship Samuel Adams brand
showed signs of struggling of late. Addi-
tionally, the company issued lower guid-
ance with its third-quarter results. Boston
Beer now looks for share net to come in be-
tween $7.00 to $7.40, down from $7.10 to
$7.50. Management attributed the cau-
tious outlook primarily due to aforemen-
tioned challenges with the Samuel Adams
brand. All told, SAM stock is down roughly
10% in value since our last report.

The company likely closed 2015 with
mixed results. Price hikes and some
product line extensions probably provided
a boost to sales, year over year. Indeed,
Boston Beer has rolled out some new vari-
eties of its Rebel IPA. However, an uptick
in expenses due to some long-term initia-
tives should weigh on earnings. Moreover,
the Samuel Adams line likely continued to
be a drag on results. Thus, we estimate
sales of about $225 million and earnings of
$1.32 a share in the December period. For
2016, though, we look for strong product
innovation and the brewer’s recent

Commentary

Shares of Boston Beer have underper-

marketing to push results higher.

The board increased the share-
repurchase authorization. It raised the
limit of the buyback plan from $475 mil-
lion to $525 million. The company had
$122.4 million left under the old budget as
of October 15th. We have adjusted our es-
timates to reflect the change.

The long-term picture is attractive.
The brewer’s Samuel Adams line ought to
be back on track by 2018-2020 time frame.
Further, the company noncore brands
(Twisted Tea, Angry Orchard, etc.) should
be a growth drivers. Therefore, we look for
both the top and bottom lines to advance
at double-digit clips over the long haul.
Finances are no cause for concern.
Boston Beer has plenty of cash on hand
and no debt. Accordingly, the company
should have no problem funding its opera-
tions or increasing marketing investment.
The Timeliness rank of this stock has
fallen one peg to 3 (AveraFe). Further,
capital appreciation potential over the 3-
to 5-year pull is uninspiring regardless of
the recent pullback. Thus, we suggest
most investors stay on the sidelines.
Richard J. Gallagher January 22, 2016

1/19/2016
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Value Line Commentary

Sam stock is down 10% since October.

» Timeliness is downgraded to 3

* The long term outlook should improve
with double digit increases in the bottom
line.

» Boston Beer has plenty of cash on hand
and is carrying no debt.

22
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Boston Beer Company, Inc.. (SAM)

Rocky Mountain Chapter

Morningstar

« December 12, 2015

01/19/2016
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Morningstar Commentary

* Has a narrow economic moat.

» Expect Boston Beer to enjoy further
double-digit growth over the next five
years.

» The company’s Angry Orchard is the
top selling cider in dollars in the U.S.

01/19/2016 2 4
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Boston Beer Company, Inc.. (SAM)
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Morningstar Bulls Say

Bulls Say

¢ Boston Beer's cider brand, Angry Orchard, is the largest in the
U.S. by dollars, and the category is growing extremely quickly
(100% in 2013).

* Boston Beer's opportunities on the U.S. West Coast and

internationally support our view that it will continue double-
digit growth over the next several years.

« Management has mentioned that when growth slows, the
company plans to implement efficiency programs to expand
margins.

01/19/2016
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Morningstar Bears Say

Bears Say

* Boston Beer has approximately 1.5% of the U.S. beer market.
MillerCoors and Anheuser-Busch have significantly larger
shares at 27% and 47%, respectively.

The company brews about 10% of its core brand product at
facilities it does not own. If the contract breweries the firm
uses were bought by a competitor, Boston Beer could face
short-term capacity issues.

With a significant number of breweries opening (304 in 2013),
it is possible that the fight to grow volumes and for shelf
space could lead to market fragmentation, price competition,
and margin deterioration.

01/19/2016
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Boston Beer Company, Inc.. (SAM)
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Morningstar

Morningstar's Take SAM Premium Content

Boston Beer has separated itself as the preeminent U.S. craft brewer, and we think
the firm has carved a narrow economic moat based on its brand intangible assets.

Craft beer has grown...

Read full Analyst Report

Fair Value Estimate Consider Buying Consider Selling
$ 210.00 $ 147.00 $ 283.50

Fair Value Uncertainty Economic Moat Stewardship
Medium Narrow Standard

Growth Profitability Morningstar Credit Rating*

01/19/2016
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50 Best Small Companies

Cover Story. by Mark Robertson, Managing Partner

@ Posted on November 1st, 2015

This year as we do every year, we counsel investors to be vigilant for the Forbes
list of the Best Small Companies for shopping ideas around the time of Halloween.
This year, Forbes threw us a curveball

Tis year as we do every year, we counsel in/estors o be igiant for
the Forbes it of the Best Smail Gompanies for shopping Ideas
‘around e time of Haloween. Tnis year, Fores thvew us &
curvenal, After 36 annual Istings of some promising faster growng
smal companies, Fordes decided Ineretd de 1o 37 annusl version
Neediess 10 say, we were disappomied. So we decided (o take the
Forbes criteria, fine tune it with Some of the Qualty characterstics
that we know are 5o mportant — and buid our own kst of 50 Best
Smar Companies. Based on the rewaraing retums reaized by many
high-quaity smal companies over the years . we think youl ike the
covection

Some of OurFavorse Haystacks. We went
The following summary has been excerpled and updated from the eyl s

Forbes coverage of the best small companies last year ... as we olaces hike (1) Hoower's Handbook o Emering
celebrate the contributions of numerous small companies over the Comganiss, (2) Best Sevat Company Funds —
past coupe of decades 35 puDlaNed n last month's und eaturs, (3)
e omingstar aatad
Large cap companies trounced their smalier rvais in the stock Prospecior sclware. (4) Vaku
market during the 10805 and 10905, a5 Investors loaded up on Anaéyzer, (5) Forhs small company feures
brand names and blue chip companies aunng the greatest bull () Fortune's Fastest-Growing Comganies
market the US. has ever seen. The S&F 500 returned 18% annually
during the two decades. whie the Russeil 2000 small cap ndex
clocked i at a stil Impressive 14% per year. The tables tumed with the Internet bubbe burstng in 2000 and the nancial
crisis later In the decade. The S&P suflered the Lost Decade (-1 0% annuall) between 2000 and 2010, while the Russell
2000 rose +2 2% Duning our during er 2015, we cautioned tat —
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iPAR
Equity Analysis Guide: Boston Beer (SAM) a A Ak ARt - Sweet Spot
Company Sector | Industry Quality PAR

Boston Beer Staples | Beverage (Alcoholic) 9 14.4% Symbol or name

Current Price (12/02) $214.43
CAPS Rating (Rate this stack on CAPS) vanas

Top In Beverage (Alcoholic)

Ticker Quality PAR
Expected Income Statement SAM 93 14.4%
Current Sales DEO 83 51%
Sales Growth Forecast BF-B %0 29%
Net Profit Margin BUD 73 57%

Projected Shares Outstanding BREW 39 8.5%

EPS - Five year Forecast

Top In Stapk
Average P/E Ratio op In Staples

Projected Average Price Ticker Quality

Price Appreciation (Annualized)
Annual Dividend Yield

Projected Annual Retum

Quality

Financial Strength

EPS Stability

Industry Sales Growth Rate

Industry Net Profit Margin
Calculated Quality Rating
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Boston Beer Company, Inc.. (SAM)
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Staples: Beverage (Alcoholic)

Company

Symbol Net Margin Growth Proj P/E

Price

Proj Yield Fin Str EPS Stab Quality

[Boston Beer SAM

10.0%

15.1%

28.0

$214.43

0.0%

89%

80

93

Brown-Forman B BF-B
Diageo DEO
Anheuser Busch InBev

Molsen Coors

Constellation Brands

Craft Brew Alliance

Averages

216%
221%
18.4%
17.4%
15.4%

21%
18.1%

4.9%
36%
4.9%
36%
58%
1.7%
6.4%

250
18.0
210
210
210
400
210

$102.03
$115.17
$127.74
$92.75
$141.84
$9.40

1/19/2016

1.3%
3.1%
3.6%
27%
12%
0.0%

97%
85%
83%
69%
1%
19%

93
88
66
68
78
33

90
83
73
57
42
39
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Fool CAPS

Total Players
1730 Outperforms

85 Underperforms

All-Stars (466)

443 Outperforms (96%)

17 Underperforms

Fundamental Data Updated: 10/30/2015

Quality Ranking
Price

Boston Beer: SAM
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Boston Beer Company, Inc.. (SAM)
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« The quality rating for any company
ranges from 0 to100 with the scale
of each of the four factors added:

Sales Growth Projected
Profitability

Financial Strength Earnings
Stability

1/19/2016
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Sales Growth
* This uses the company’s sales
growth and ranks it based on how

well it compares against its
industry.

1/19/2016
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Boston Beer Company, Inc.. (SAM)

Projected Profitability

* This uses the company’s projected
profitability and ranks it based on
how well it compares against its
industry.

1/19/2016
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Financial Strength

« Compiles data from Value Line,
Morningstar and Standard & Poor’s

1/19/2016
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Boston Beer Company, Inc.. (SAM)

Earnings Stability

* This is a numerical score that
reflects the straightness of
the EPS historical trend and analyst
consensus estimates based on the
next couple of years.

1/19/2016
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Legend

Quality Legend:

Blue  Excellent with quality greater than 80

Green  Good with quality between 60 and 80
Neutral Average or below average with quality between 20 and 60
Red Poor with quality less than 20
Companies with less than 10 years of history are penalized by 5 points per year
PAR Legend:
Green PAR is within the target range of MIPAR +5-10%. currently 12.2%-17.2%
Yellow PAR is above the target range of MIPAR +10%. currently 17.2%
PAR  Projected Annual Return
MIPAR The Manifest Investing Median PAR of all stocks in the database.
Company Name Legend:
Not covered by Value Line Standard Edition
b Uses price-to-book value for valuation purposes

P/CF  Uses price-to-cash flow for valuation

1/19/2016
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Company

Boston Beer

Current Sales

Net Profit Margin

Average P/E Ratio

Quality

Financial Strength
EPS Stability

‘Manlfestlnvestinq Publications - Researc]

Equity Analysis Guide: Boston Beer (SAM) a A Add At - Suvbet Spof 12.2%-172% @

Current Price (12/02) $214.43
CAPS Rating (Rate this stock on CAPS) ——

Projected Shares Outstanding

Manifest Investing

Stocksearch ~  Dashboard: Foum Events Search Account ~

MIPAR 72% ©

Ticker Sector | Industry PAR

SAM Staples | Beverage (Alcoholic) 12.4% Syl o e &

Top In Beverage (Alcoholic)

Ticker Quality PAR

Expected Income Statement 93 14.4%

83 51%

Sales Growth Forecast % 2.9%

57%
BREW 85%

EPS - Five year Forecast

Top In Staples

Projected Average Price Ticker  Quality

Price Appreciation (Annualized)
Annual Dividend Yield

Projected Annual Retum

Industry Sales Growth Rate
Industry Net Profit Margin
Calculated Quality Rating

Rocky Mountain Chapter
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Legend

Quality Legend:
Blue

Excellent with quality greater than 80
Green  Good with quality between 60 and 80

Neutral Average or below average with quality between 20 and 60

Red

Poor with quality less than 20
Companies with less than 10 years of history are penalized by 5 points per year.
PAR Legend:
PAR is within the target range of MIPAR +5-10%, currently 12.2%-17.2%
PAR is above the target range of MIPAR +10%. currently 17.2%

Green

Yellow
PAR
MIPAR

Projected Annual Return

The Manifest Investing Median PAR of all stocks in the database.

Company Name Legend:
* Not covered by Value Line Standard Edition.
b Uses price-to-book value for valuation purposes

PICF

Uses price-to-cash flow for valuation
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MIPAR 72% ©
Equity Analysis Guide: Boston Beer (SAM) a A Add At - Suvbet Spof 12.2%-172% @

Ticker

Company Sector | Industry Quality

Boston Beer SAM Staples | Beverage (Alcoholic) 9 S

Symbol or nam

Current Price (12/02)
CAPS Rating (Rate this stock on CAPS) -

Top In Beverage (Alcoholic)
Ticker  Quality PAR
14.4%
51%
29%
57%
BREW 39 85%

Expected Income Statement

Current Sales

Sales Growth Forecast

Net Profit Margin

Projected Shares Outstanding 13.02

EPS - Five year Forecast
Average P/E Ratio 280
Projected Average Price $420.66 Ticker  Quality PAR

Top In Staples

Price Appreciation (Annualized)
Annual Dividend Yield

Projected Annual Retum

Quality
Financial Strength
EPS Stability
Industry Sales Growth Rate
Industry Net Proft Margin
Calculated Quality Rating
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PEER DATA - SALES

Enter Peer Ti (s):

(74P - Molson Coors Brewing Co | ((BUD - Anheuser-Busch Intev s | [ DEO - Disgeo PLC )

LowP/E || % Payout

“we
=nl

uD
— Industry Average
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Boston Beer Company, Inc.. (SAM)
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Projected Sales Growth

Morningstar — 17%

Value Line — 14.5%
Manifest Investing — 15.1%
Yahoo Finance - 17.6%
Analyst Consensus — 15.1%

01/19/2016
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Projected Earning Growth

Manifest Investing — 15.2%
Value Line — 12%

Analyst Consensus — 17.0%
Preferred Procedure — 16.0%
Historic 10 Year Ave — 14.4%

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Projected EPS

Value Line — $10.75

Manifest Investing - $15.02
Yahoo Finance - $12.96
Analyst Consensus — $16.38
Preferred Procedure - $14.14

01/19/2016
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High P/E

Morningstar — 34.1
Value Line — 33.3
Manifest Investing — 36
5 Year Avg — 35.5
Current P/E — 36.7

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Low P/E

Morningstar — 17.1
Value Line — 16.7
Manifest Investing — 18
S5 Year Avg - 17.7
Current P/E - 18.3

01/19/2016
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Would you Buy this Stock

* Yes
* No
* Maybe

01/19/2016
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Boston Beer Company, Inc.. (SAM)

Rocky Mountain Chapter

Contact

* Investor Relations

* One Design Center Place, Suite 850
Boston, MA 02210
617-368-5152

* http://www.bostonbeer.com

01/19/2016
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Questions

« John Tufts
 jmtufts@charter.net

52

Small Talk, January 19, 2016

26



