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Small Talk – September 22, 2015
Ralph Futch - Rocky Mountain Chapter

Disclaimer:

All stock references are meant to be used for educational 
purposes.  No recommendation for purchase or sale is 
intended or implied.
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Poll Question
Have you completed a study of CalAmp?

Yes

No
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A Brief Overview
 Founded in 1981; publicly traded since 1983 (NASDAQ: 

CAMP)

 Headquartered in Oxnard, California; 8 offices 
worldwide; 20% of business is outside U.S.

 Annual device run rate: 1.5M+ units

 More than 3 million devices under management on 
CalAmp platforms

 400K+ unique software application subscribers, which is 
recurring revenue and about 15% of revenues
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What Does CalAmp Do?

• Wireless Networks – the 
software that owners use 
to track and manage their 
assets
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• Satellite - Makes components for satellite receivers

• Mobile Resource Management – (MRM) – Makes 
devices that let machines communicate over wireless 
networks

Products & Services
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Industries Served

• Construction

• Field service & 
delivery

• Local government

• Oil & gas

• Public safety

• Rail
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• Small & medium 
sized business

• Utility

• Vehicle finance

• Water and 
wastewater

Customers
 Broad array of vertical markets
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 Crashboxx – Software applications across the entire 
auto insurance lifecycle, from driver risk assessment 
through claims processing automation

 Has proprietary driver behavior, crash detection, crash 
notification and physical and bodily damage 
estimation technologies

 Innovations include automated first notification of 
loss, and near real time estimation of damages and 
bodily injury
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Recent Acquisition Financials
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 $172m 1.625% convertible bond (May, 2015); net 
increase of $152m

 GAAP vs. non-GAAP reporting

 8% of revenues to R&D

 20% of business is international

 Has a Net Operating Loss (NOL) carryforward

Competitors

Wireless Datacom:

Danlaw, Fleetmatics,

Freewave, General Electric, 
GenX, Geotab, Meteorcomm, 
Novatel Wireless, Sierra 
Wireless, Spireon, Telogis, 
Xirgo and Zonar Systems.

Satellite:

Global Invacom

Microelectronics Technology

Sharp

Wistron NeWeb Corporation
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Growth Strategy 
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Management

 7 member board; six independent; 2 female; 
experience in telecom, mergers & acquisitions, 
finance; directors can serve on max of two boards; 
directors must own company stock

 ISS Governance Quickscore rating is 2

 Board, Shareholder rights (1); Compensation (5); Audit 
& Risk oversight (2)

 CEO & President roles combined (since 2011); has had 
progressively responsible roles with company since 
2006
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SWOT Analysis

Strengths – Internal factors that may 
positively influence company 
performance

Weaknesses – Internal factors that may negatively  
influence company performance

Opportunities – External factors that may positively 
influence company performance

Threats – External factors that may negatively  influence 
company performance
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Strengths
 Internet of Things (IoT) – rapidly growing

 Patents – 25 US, 6 foreign, 12 patents pending

 Additional patents with acquisition of Crashboxx

 Cash to pursue acquisitions

 Expanded customer base from Crashboxx acquisition –
increases ability to serve insurance industry
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 Expanding customer base in heavy 
equipment (TIE)

Weaknesses

 Small company  < $290m in revenues (est FY 2016)

 Minimal analyst coverage

 Concentrated customer risk – 15% of business with one 
customer in satellite; 11% of business with one customer 
in wireless datacom
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Opportunities
 Net Operating Loss (NOL) carry forward and 

investment tax credits

 Expanded customer base from Crashboxx
acquisition – increases ability to serve 
insurance industry

 Acquisitons to expand services
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Threats
 One customer accounts for 15% of sales; 

loss of this customer would effectively close the 
satellite division; customer could possibly drive 
margins in this section lower

 Competition - some of whom may have financial and 
technical resources substantially greater than CalAmp

 Not able to continue developing new products to keep 
up with competition
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 A substantial portion of products, components 
and subassemblies are currently procured from 
foreign suppliers

Questions?
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SSG
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Estimated Sales Growth Rate

 23.4% - 4 year historic sales growth

 20.3% - 5 year historic sales growth 

 18.5% - 6 year historic sales growth

 14.0% - Company growth expectation 
excluding SAM

 10.9% - Most recent quarter
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Poll

Estimated Earnings Growth Rate

 60.6% - Implied EPS growth rate (Toolkit) 

 50.0% - Most recent quarter

 22.0% - Company growth rate w/ SAM 

 20.3% - Same as 5 year historic sales
growth rate

 14.0% - Company sales growth rate
excluding SAM
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Poll

Estimated High P/E

 53.8 – 4 year average P/E (SSG)

 44.6 – 52 week high P/E

 37.6 – 4 year average P/E (SSG)
with highest P/E removed

 34.9 – Current P/E (a/o 9/17/15)

 30.0 – BI “Suggested Max High P/E”
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Poll

Estimated Low P/E

 xx.x – 1x Estimated EPS growth rate (from poll)

 19.5 – Average low P/E (SSG) 4 year

 25.0 – Average low P/E (SSG) 4 year
with extreme low p/e removed

 28.7 – 52 week low P/E
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Poll

Estimated Low Price

 $xx.xx – Forecast low price (from tonight’s poll)

 $ 6.50 – Average low price for last 5 years

 $ 9.30 – Recent severe market low (2013)

 $ 8.01 – Price Variant Quotient (PVQ)

 $ 13.64 – 80% of current price (a/o 9.17.15)
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Poll

Would you consider buying?

 Yes – CAMP has the ability to continue growing 
at a rapid rate

 Maybe – I need to do more research

 No - Unable to determine potential with 
confidence

 No - Does not fit a need in my portfolio
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Questions?
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 Annual reports

 Proxy statements

 Analyst day presentations

 Conference calls

 News releases

 Investor Advisory Service ($$)

 Value Line
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Thank you for attending Small Talk

Hope you learned something useful!

Next Small Talk:  October 26, 2015

Dates of  Classes and Future Small Talks

and other events listed on

http://rmchapter.org
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