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Disclaimer
• The information in this presentation is for educational purposes only and is not 

intended to be a recommendation to purchase or sell any of the stocks, mutual funds, 
or other securities that may be referenced.  The securities of companies referenced or 
featured in the seminar materials are for illustrative purposes only and are not to be 
considered endorsed or recommended for purchase or sale by BetterInvesting™ 
National Association of Investors Corporation (“BI”) or the BetterInvesting Volunteer 
Advisory Board, its volunteer advisory board (“BIVAB”).  The views expressed are those 
of the instructors, commentators, guests and participants, as the case may be, and do 
not necessarily represent those of BetterInvesting™ or BIVAB.  Investors should conduct 
their own review and analysis of any company of interest before making an investment 
decision.

• Securities discussed may be held by the instructors in their own personal portfolios or 
in those of their clients.  BI presenters and volunteers are held to a strict code of 
conduct that precludes benefiting financially from educational presentations or public 
activities via any BetterInvesting programs, events and/or educational sessions in which 
they participate.  Any violation is strictly prohibited and should be reported to the 
President of BetterInvesting or the Manager of Volunteer Relations.

• This presentation may contain images of websites and products or services not 
endorsed by BetterInvesting.  The presenter is not endorsing or promoting the use of 
these websites, products or services.
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Historical Perspective

• Presented in Small Talk, March 24, 2015

• Price at time of presentation $142.34

• Split 2:1 December 2015

• Split adjusted price of $71.17

• Price March 13, 2020 - $185.50

• CAGR for holding period = 21.1%

• No dividends paid
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What does Edwards do?

Edwards Lifesciences has a narrow focus on structural 

heart disease and critical care monitoring. 

Edwards is the leader in Transcatheter Aortic Valve 

Replacement (TAVR), Transcatheter and Mitral 

Tricuspid Therapies (TMTT), and critical care 

monitoring.

Their products are used in about 100 countries, with 

manufacturing operations in North America, Europe, 

Singapore and the Caribbean.
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• Industry pioneer, #1 in heart valves, with over 60% 

global share of tissue heart valves

• Leading position in critical care monitoring 

equipment to complement heart valves

• High barrier to enter field

• Strong brand and relationships

• Proctoring/training

• Royalty/licensing arrangements

• Website publishes MDs names 

Strengths
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Strengths

• R&D is 17-18% of budget

• An aging population expands potential patient base

• Edwards has acquired other transcatheter mitral 

valve technologies to improve and expand their 

position in this field, keeping them in a leading 

position

• Actual results for products have either met or 

exceeded results of clinical trials
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Weaknesses

• High prices 

• Could defer implementation and invite 

competition from larger companies

• May provide an obstacle for reimbursement from 

insurers, Medicare, etc.

• Approval process on new devices can delay 

implementation of new technologies

• Increasing competition 

from Medtronic, Abbott, and Boston Scientific – all 

larger companies
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Opportunities

• EW has been opportunistic in acquiring new 

technologies related to heart valve replacement

• Transcatheter and Mitral Tricuspid Therapies (TMTT) 

present a large opportunity depending on the 

acceptance and rate of adoption

• Has been increasing margins

• Foreign and emerging market expansion
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Threats

• Effect of Coronavirus – deferred procedures and 

possible product delays

• Regulatory / quality issues

• If TAVRs become interchangeable as stents, could 

lead to business loss

• Currency translations from worldwide presence

• Not meeting end points in clinical trials

• Share loss from increasing competition 

Medtronic, Abbott, and Boston Scientific – all larger 

companies
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EW - SSG –Section 1
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Presented March 24, 2015

2:1 Split, December 2018

21.1% CAGR 

since purchase

Location of price bars indicate 

company approaching a potential 

buying opportunity

Evaluation March 13, 2020, $185.50
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EW - SSG –Section 1
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EW - SSG –Section 2
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EW - SSG –Section 3

Last five years have seen an expansion 

of the P/E. Can this continue?

Evaluation March 13, 2020, $185.50

14

EW - SSG –Section 4
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EW - SSG –Section 5
EW - Conclusion

• EW is an innovative, well managed company with good 

long-term prospects.

• At the time of this evaluation, EW is trading close to the 

calculated buy price of a cautious SSG. More aggressive 

assumptions on the SSG (higher growth rate, higher low 

price, different P/Es) would place Edwards in the buy zone.

• Even though not quite in the buy zone at the time of this 

evaluation, I would suggest adding a position in Edwards 

as there is a large opportunity for the company in 

developing technologies (TMTT).
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Questions
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Comparison to BI Member 

Sentiment
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Sales 

%

EPS 

%

High 

P/E

High 

EPS

High 

Price

Low 

P/E

Low 

EPS

Low 

Price

Potential 

Return

11.1 14.3 40.16 9.01 359.76 25.91 3.93 120.09 10.6

11.0 9.8 40.00 7.87 314.72 25.60 4.93 140.90 11.2

Comparison 03.14.20
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