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The information in this presentation is for educational purposes only and is not
intended to be a recommendation to purchase or sell any of the stocks, mutual
funds, or other securities that may be referenced. The securities of companies
referenced or featured in the seminar materials are for illustrative purposes only
and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ National Association of Investors Corporation (“Bl”). The views
expressed are those of the instructors, commentators, guests and participants, as
the case may be, and do not necessarily represent those of BetterInvesting.
Investors should conduct their own review and analysis of any company of interest
before making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios
or in those of their clients. Bl presenters and volunteers are held to a strict code
of conduct that precludes benefiting financially from educational presentations or
public activities via any Betterlnvesting programs, events and/or educational
sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

This presentation may contain images of websites and products or services not
endorsed by Betterlnvesting. The presenter is not endorsing or promoting the use
of these websites, products or services.

This session is being recorded for future use. !

About HEICO HEICO

HEICO Corporation is a rapidly growing aviation,
aerospace and electronics company which is focused on
niche markets, highly engineered and reliable products and
the generation of strong cash flow.

» Founded in 1957, HEICO has been in business over 60
years with the current management involved since 1990

» NYSE listed (HEI, HEIA)

» Since 1990, an investment in HEICO stock has produced
a Compounded Annual Growth Rate of approximately
25% for our investors

» Our Board of Directors, Management, and Team
Members beneficially own ~ 21% of HEICO's outstanding
Common Stock
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» We provide our shareholders with a time-tested strategy
of compounding cash flow, and our Team Members with
an excellent work environment ~ “Ownership Culture”
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» We have been recognized by Forbes as one of the “100
Most Trustworthy Companies In America” based on
accounting and governance practices
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HEICO

Investor Presentation
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HEICO Programs — Aircraft (Commercial and Military)

Airbus A320 senes, A330, A340, A380

Boelng 737NG, 747, 757, 767, 777,787

B-52, E3 Sentry, P-8

Bombardier Challenger CRJ, Global Express

Cessna Citation, Latitude, Mustang, Sovereign

Dassault Fakon F7X

Embraer Phenom 300, Legacy 450, 550, ERJ-135, 145, 175, 190
General Atomics Predator MQ-1. Reaper MQ-9, MQ-1C UAVs

General Dynamics F-16
Gulfstream G650, G280, G450, G550
Honda Business Jet
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Lockheed Martin F-35, AC-130, AC-130-), MC-130J, U-28/PC-12 “Pilatus,” MC-12W King Alr
350ER, U2

McDonnell Douglas FIA 18, F-15

Northrop Grumman Giobal Hawk RQ-4 UAV

Piper Archer, Arrow, Saratoga, Seminole, Warrior, Malibu

Sikorsky S76, S92, CH53, MHBOR

Space X Dragon 9, Falcon 9

AS350 Eurocopter, AS332 Super Puma, Bell 206/407, MH-60 Black Hawk, Sea Hawk, Pave Hawk,
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M/CH-47 Chinook, AH-64 Apache, C/V-22 Osprey, CH-53 Sea Stallion, M/AH-6 Little Bird, H-1 Huey
Scan Eagle

Cirrus SR22

Lancair Evolution

HC-144A Ocean Sentry

CP-140 Aurora Aircraft 21
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HEICO’s Extensive PMA Parts (11,000+) and DERs (1,000+) JHIE XC O

Supporting Broad Customer Needs in the Aviation Industry

Components

« Electro-Mechanical
* Hydraulic Pumps

+« ACMs, CSD/IDG

« Batteries

- APUs

Fuselage/interiors

« In Flight Entertainment
« Lavatories

« Seat Parts

« Tray Tables

« Galleys

« Overhead Bins

Wing

« Flight Controis

- Actuation Systems
* Guides

Cockpit/Avionics

+INUs, IRUs

- Display Units

- DGAs

« Instruments

= Autopilots

+ Radomes

* Nose Cowils

- Battery Packs

« Cockpit Paper

« Pitot, Air & Engine
Temperature Sensors

Landing Gear
* Wheels and Brakes

« Landing Gear

F_SFSI:% « Combustion Chambers « Fuel Pumps
. CF6 + Blades & Vanes * Nozzles

. CF34 « Fan Exit Guide Vanes * Gears
B0 - Shrouds gle crystal & equiax) -+

- PW4000 - Thrust Reversers - Bearings

- V2500 = Acoustic Panels - Starters

. JT8D - P ic/Bleed/Anti Ice Val » Rings &
e - Heat Shields Spacers

- LM2500/5000/6000 Insulation Blankets + Expendables

IVBETTERINVESTING 0RG
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HEICO Programs — Spacecraft

> 4

NextGen GPS
GPs il
Wideband Global SATCOM--ViaSat-2
SMAP, SWOT, NISAR. Raincube - JPL
S, Asiasat 9, Echosat XXIIl, BriSat, JCSAT-16, Hispasat 1F,
PSN-VI, P-45, StarOne D1
Orbital AL Yah 3, Orbital Hylas 4
Qzss
Mars Mission, INRSS~Gavernment of India
Mars Orbiter Camera - India Space Agency
NASA and JPL Mars Curiosity Rover
NASA and JPL Europa & Mars 2020
NASA and JPL New Horizons and MMS programs
Lunar Exploration Neutron Deteclor - NASA Lunar Reconnaissance Orbiter
ORION Shuttle, OSIRIS REX, IRIDIUM NEXT, JENA OPTRONIK start sensors, Indian
CARTOSAT Family, Japanese IGS Family
ESA Rosetta, Solar Orbiter, Bepl Colombo, Sentinel sateflites, Metop satellites, SAR-Lupe &
SARah satellites
Tracking Data Relay Satelfite/Global Data Relay - NASA, U.S. Govt.
Global Commercial Broadcast and Data - Intelsat-14, Intelsal-33, Eutelsat 85W, EB2A, AM1U
Domestic SOHO 2-way data - ViaSat-1
Mobile voice and data -U.S. Govt.
Mobile and fixed communications services for maritime, enterprise, government & aviation -
Inmarsat 5 system
High speed data and broadband services - Hylas-3 and Hylas-4
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HEICO's Global Presence

Middle East, and Asia.
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We have approximately 6,000 Team Members operating in facilities throughout the
United States (20 states) and 13 other countries in North America, Europe, the

COMPETITORS

Competitors HEI

Name
Heico Corp

Boeing Co

Airbus SE

Airbus SE ADR

United Technologies Corp
Lockheed Martin Corp

Price
$122.08

$354.19
$145.25

$36.19
$148.31
$379.79

12
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TOTAL SAVINGS TO AIRLINES

- Since 2002, our customers have saved over §2
billion by using HEICO parts and repairs

— Over 50 customers each saving $1 million+ annually

— Qur Strategic Partners each save an average of 525
million annually by using HEICO parts and repairs

- HEICO projects to save airlines an additional $1.3
billion over the next 3-5 years

WWW BETTERINVESTING.ORG
13
\
HEICO Corporation has two classes of common stock, NYSE: HELA and NYSE: HEL
HEICO Class A Common Stock (NYSE: HELA) and HEICO Common Stock (NYSE: HEI)
are virtually identical in all respects, except for voting, HEICO Class A Commeon Stock
carries 1/10th of a vote per share, while HEICO Common Stock carries 1 vote per
share,
WWH BETTERINVESTING.ORG
14
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HEICO is a global business that operates in the most global industry. With 70

facilities across 20 U S states and 14 countries, our company’s footprint continues

to expand with new acquisitions and growing businesses. Naturally, our operations 21 78 Billi
must be able to support the worldwide aerospace network. While we will always

be an American company, we recognize that there may be profitable business
ventures internationally that will benefit all stakeholders. By owning businesses
intemationally, servicing international customers and participating in the
aerospace industry, there are few companies as global as HEICO.
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HEICO

N Operating Performance Trends

= have i d from $26 million in 1990 to a record $1.78 billion in 2018
» Operating Income has increased from $2 million in 1930 to a record $376.2 million in 2018

> Net Income has increased from $2 million in 1990 to a record $259.2 million in 2018

Revenues Operating Income Net Income
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Compounding Cash Flows

> Cumulative Free Cash Flow has compounded from $1 million in 1990 to $1.87 billion in 2018

> EBITDA has increased from $4 million in 1990 to a record $453.4 million in 2018

> Operating Cash Flow has increased from $2 million in 1990 to a strong $328.5 million in 2018

Cumulative Free
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* Cumulative Operating Cash Flow less Capital Expenditure.
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NET SALES (in millions)

$,777.7

FOR 2018

NET INCOME (in millions)

259,

FOR 2018 —
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OPERATING INCOME Gin milions)

$376.

———— FOR 2018 ——

NET INCOME PER SHARE (diluted)

1,90

FOR 2018 ——
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Operating In Two Business Segments

CORPORATION
(NYSE: HELA & HEI)

Operating Income

Flight Support
Group
~50%

ij]

Note: Based on the Trailing Twelve Months Ended 7/31/19

WO BETTERINVESTING 0RG
19
HEICO’s Near-Term Growth Outlook
Full Year Fiscal 2019 Guidance — (Updated on 8/27/19):
» Growth in Net Sales ~14% - 15% Over FY’18
» Growth in Net Income ~ 23% - 24% Over FY’18
» Operating Income Margins ~22.0%
» Depreciation and Amortization ~ $84 million
» Cash Flow From Operations ~ $405 million
(Trends Between ~ 120%-150% Of Net Income)
» Capital Expenditures ~ $31 million
IV BETTERINVESTING.ORG
20
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HEICO'’s Long-term Growth Strategies

» Generate Strong Cash Flow / High Margins

» Maintain Our Entrepreneurial Culture

» Decentralized Structure — Small Corporate Office
» Customer Focused

» New Product Development / Market Penetration
» Execute Accretive Acquisitions/Partnerships

» Organic and Acquired Growth (50/50)

» Maintain Our Financial Strength & Flexibility

W BETTERINVESTING ORG

21
HEICO'’s Disciplined Acquisition Strategy S
T —————8
;2_ : . - — » Pay Reasonable Prices
- » Acquire Companies with Healthy Margins
and STRONG CASH FLOW
: > Retain Excellent Entrepreneurial Mgt.
> Prefer Complementary Purchases
> Must Be Market & Customer Focused
» Acquired 75 Businesses:
~ 80% Stand-alone
\%— ~ 20% Combinations
[ 20
WIWBETTERINVESTING 0RG
22
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ETG — Major Direct Customers (Partial List) e
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A Global Network of Customers (Partial List) HEICO
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STRENGTHS

»Strong demand for commercial
airline products

»Healthy balance sheet

»Capable of producing variety of
special aircraft parts

W BETTERIVESTING ORG
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STRENGTHS

»Large global network of customers
»Growth = organic & acquisitions

» Acquisition requirements are
healthy margins & strong cash flow

»Small corporate office

WU BETTERINVESTING ORG
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OPPORTUNITIES

Increased demand for specific
aircraft parts

Increase in interest in space
exploration & travel

Global locations for production &
services

WV BETTERINVESTING.ORG
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WEAKNESS/THREATS

Increase in specific costs &
requirements

Decreased demand for goods &
services by airlines

Gov. & regulatory changes
Export policies & restriction changes
Acquisition issues

WWWW BETTERINVESTING.ORG
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WEAKNESS/THREATS

Decreased spending in defense,
space & homeland security

Development/manufacturing
difficulties

Interest rate changes, foreign
currency rate changes

WV BETTERINVESTING CRG
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VALUE LINE

ANNUALRATES Past  Past Est'd'16-'18
ofchange (persh)  10Yrs.  5Yrs.  to'22-%4
Sales 115% 115% 8.5%
“Cash Flow" 170% 180% 13.0%
Earnings 170% 17.5% 14.5%
Dividends 185% 16.0% 16.0%
Book Value 115% 145% 17.5%

VALUE LINE
COmpang’s Financial Strength ~ Bt+
Stock's Price Stability 15
Price Growth Persistence 100
Eamings Predictability 9

32
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Your Thoughts

» Will consider for my portfolio
»To risky for my portfolio
»Doesn’t fit my portfolio

»Will put on a Watch List :
» Not interested in this sector

WWW BETTERINVESTING.ORG

36

Small Talk, Rocky Mountain Chapter, Betterlnvesting 18



Heico Corp (HEI) 11/12/2019

References

Value Line
MorningStar

CFRA
Annual/Quarterly Reports of HEI
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THANK YOU TO THE
ROCKY MOUNTAIN BOARD
FOR THEIR ASSISTANCE IN

THIS PRESENTATION!
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