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LUXOFT HOLDING

SmallTalk Stock Study

By John Rogers, director

Rocky Mountain Chapter, Better 
Investing

Disclaimer

• The information in this presentation is for educational purposes only and is not intended to be a 
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 
referenced.  The securities of companies referenced or featured in the seminar materials are for 
illustrative purposes only and are not to be considered endorsed or recommended for purchase or sale 
by BetterInvestingTM National Association of Investors Corporation (“BI”).  The views expressed are 
those of the instructors, commentators, guests and participants, as the case may be, and do not 
necessarily represent those of BetterInvestingTM. Investors should conduct their own review and 
analysis of any company of interest before making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 
clients.  BI presenters and volunteers are held to a strict code of conduct that precludes benefiting 
financially from educational presentations or public activities via any BetterInvesting programs, events 
and/or educational sessions in which they participate.  Any violation is strictly prohibited and should be 
reported to the CEO of BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed by 
BetterInvesting.  The presenter is not endorsing or promoting the use of these websites, 
products or services.

• This session is being recorded for future use.
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COMPANY OVERVIEW

• IT outsourcing/offshoring
• Established: April 2000

• Subsidiary of IBS Group Holding Ltd.
• Incorporated in British Virgin Islands
• 8300 employees worldwide
• 22 offices around the globe
• Over 130 clients

COMPANY OVERVIEW

• Current Revenues of $489.5
• Historic Sales Growth 25.1%
• Historic Earnings Growth 18.8%
• President and CEO: Dmitry Loschinin
• Headquarters: Zug, Switzerland
• 2013 Listed on the NYSE: LXFT
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FIRST LOOK

• Outsourcing/Offshoring IT Services
• Software Application Development
• Clients free to focus on core business
• Very Profitable Industry

• Accenture
• Cognizant Technology Solutions
• Infosys
• IBM

Projected 2017 Sales

IT Offshore LXFT

Projected Offshore IT Sales/Services by 2017

FIRST LOOK

-Addressable Market-

Int’l Data Corp. 
projects IT Offshore 

growth 12.4%/yr
$83B

Luxoft projected 
growth 20%/yr to 

$.825B
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FIRST LOOK

R2 = 98%

Up, Straight, and Parallel

FIRST LOOK

Outstanding Shares

Net Income

Free Cash Flow
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FIRST LOOK
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THE BUSINESS

• Custom software development and 
support services

• Product engineering and testing
• Technology consulting

SERVICES
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• Horizon: an Advanced Data Visualization Framework
• Twister: testing telecommunication equipment, devices and 

related applications in the distributed environment
• iStockTrack: helps build mobile applications for iOS-based 

devices (iPads and iPhones) for clients in the financial services 
sector.

THE BUSINESS

PRODUCTS

THE BUSINESS

PLATFORMS

iviLink/SDLP: an in-car connectivity solution that enables two-
way integration between in-vehicle infotainment systems—such 
as head units of a car, car radios and rear seat entertainment—
with consumer devices built on operating systems like Android 
and Apple iOS.
DMFusion: enables utilities develop demand management 
solutions
TEORA: a framework for rapid development of automotive HMI.
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THE BUSINESS

THE BUSINESS
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INTERVIEW WITH THE CEO

Software for a Smarter Car

THE BUSINESS
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Growth

http://finance.yahoo.com/video/software-smarter-car-214600534.html
http://finance.yahoo.com/video/software-smarter-car-214600534.html
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57 RISK FACTORS IN 

THE F-2O FILING

• Ukraine instability
• Some 80% of Sales from ten clients
• Some 60% of Sales in Financial Services
• IBS Group controlling shareholder

• Controlled company status with the NYSE

THE COMPETITION

COMPANY % 3Yr Sales 

Growth

% 3Yr EPS 

Growth

Accenture (ACN) 4.9 13.3

Cognizant (CTSH) 19 18.1

Int’l Business Machine (IBM) -4.8 5.8

Infosys (INFY) 10.4 4.8

Luxoft Holding (LXFT) 25.4 19.9
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SOURCE SALES % EPS %

5 yr Yahoo – Company N/A N/A

5 yr Yahoo – Industry N/A 15.52

5 yr. Yahoo – Sector N/A 18

1 yr Yahoo - Company 23.4 21.1

1 yr Yahoo - Industry N/A 36.6

ToolKit6 20 17.1

ManifestInvesting 25.8 29.2

Implied Growth N/A 34.8

Historical 25 18.8

Int’l Data Corp. 12.4 N/A

AVERAGE 21.32 23.89

AVERAGE 5 yr only 20.8 22.23

RANGE Low Avg High

Sales 12.4 20.8 25.8

EPS 17.1 22.23 34.8

PROJECTING GROWTH

POLL: SALES GROWTH

SEGMENT SALES GROWTH

Low (Int’l Data Corp) 12%

2nd Fifth 16%

3rd Fifth 19%

4th Fifth 22%

High (ManifestInvesting) 26%

RANGE Low Avg High

Sales 12.4 20.8 25.8

EPS 17.1 22.23 34.8

Choose One
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SOURCE SALES % EPS %

5 yr Yahoo – Company N/A N/A

5 yr Yahoo – Industry N/A 15.52

5 yr. Yahoo – Sector N/A 18

1 yr Yahoo - Company 23.4 21.1

1 yr Yahoo - Industry N/A 36.6

ToolKit6 20 17.1

ManifestInvesting 25.8 29.2

Implied Growth N/A 34.8

Historical 25 18.8

Int’l Data Corp. 12.4 N/A

AVERAGE 21.32 23.89

AVERAGE 5 yr only 20.8 22.23

RANGE Low Avg High

Sales 12.4 20.8 25.8

EPS 17.1 22.23 34.8

PROJECTING GROWTH

POLL: EPS GROWTH

SEGMENT SALES GROWTH

Low (ToolKit) 17%

2nd Fifth 22%

3rd Fifth 26%

4th Fifth 30%

High (Implied Growth) 35%

RANGE Low Avg High

Sales 12.4 20.8 25.8

EPS 17.1 22.23 34.8

Choose One
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PROJECTING P/E RANGE

20% 

GROWTH

ACTUAL AVERAGE

LOW PE .5 * 20 = 10 12 11

HIGH PE 1.5 * 20 = 30 27 28.5

POLL: ESTIMATED LOW EPS

TIME LOW EPS 

ESTIMATE

Last fiscal year $1.52

TTM $1.97

FTM $2.31

Average (TTM + FTM)/2 $2.14

Choose One
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UNCERTAINTY – RISK
Risk is the interplay between uncertainty 

and our emotions

• To mitigate investor risk, Warren Buffett 
recommends buying a stock at a 20% discount to 
its worth or fair value

• Morningstar relates uncertainty to risk and uses a 
sliding scale discount for buying stock

• Better Investing divides the high to low price range 
into 3 or 4 pieces and buys only when the price 
falls into the lowest piece.

UNCERTAINTY - RISK

Uncertainty Morningstar 

Discount

U/D on 

the SSG

Range 

Partition

Low 20% 2 33-33-33

Medium 30% 3 25-50-25

High 40% 4 20-55-25

Very High 50% 5 17-60-23

Number Uncertainty Example Company Symbol

77 Low Coca-Cola KO

728 Medium Deere DE

846 High Under Armor UA

271 Very High First Solar FSLR

30 Extreme Transocean RIG
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POLL: UNCERTAINTY

LOW:  Feel quite confident in your choice of growth rates and the 

ability of the company to achieve them consistently and long term.

MEDIUM: Feel confident in your choice of growth rates and the 

ability of the company to achieve them.

HIGH: Feel somewhat uneasy about the prospects of the company 

long term and its’ ability to meet your growth projections.

VERY HIGH: Feel very uneasy about this company’s prospects 
even though your growth estimates are the best you can make, you 

realize they could vary substantially from projections.

Choose One

Thank You!

Questions?
80108jrr@gmail.com


