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»All stock References are meant to be
used for EDUCATIONAL purpose!

No recommendation for purchase

Rocky Mountain Bl Board sale is infended or implied.

March 20, 2018

Presented by: Shirley Pfister Please perform your own dug<diligence.

Natural resource-based building material:

Martin
Marietta

7

Leading provider of natural /

resource-based building materigl
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AREAS OF OPERATIONS

Martin
Marietta

I Froduction and Sales
@ Magnesia Spaciatues Manufacturing Facllities
# Cament Praduxction Pants

HISTORY OF COMPANY

HISTORY OF COMPANY
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Natfural resource-based building material:

Base (Dense-Graded Base Coarse)
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AGGREGATES

Fine

Fine aggregate, often referred to 2ssand, screenings, or fock dust s
engineered for use In asphalt concrete, 2nd select backfl, s well as

many other construction applications.

SIZE RANGE: 3/16" AND SMALLER; OTHER DOT AND SPECIAL SIZES
AVAILABLE
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ADDITIONAL ITEMS: STRENGTHS
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STRENGTHS

OPPORTUNITIES
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»TOTAL RETURN COMPARISON GRAPH

Total Return
(Inclusive of Dividends)
as of December 31, 2017

z sSs&P 500
S?npdigo Materials
Common Stock Index

0.6% 21.8% 238%

105.9% 383% 3zZ4a%:
148.0% 108.1% 77.8%

93.7% 126.0% 82 0%
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Total Revenues
(in millions)

Earnings from Operations

(in millions)

DATA IN GRAPH FORM

943M
$845M =

[IPEY wa 2018

$230M

Q4 2016

Fourth-Quarter Consolidated Financial Results

T GrI——ry f AR

$971M $2590
5226M

51B5M

Qa 2017 A 015" ua Joe* Qa 2017*

EBITDA Earnings Per Diluted
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$262M

Q4 2015

Q4 2016
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Full-Year Consolidated Financial Results

2018 Outlook
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Definitions and Reconciliations of Non-GAAP Financial Measures
Tax Cuts and Jobs Act of 2017 (2017 Tax Act)

Earnings per diluted share excluding the impact of the 2017 Tax Act is a non-GAAP measure. The Company presents this measure to provide an
earnings per diluted share measure that Is comparable to prior periods as the impact of the 2017 Tax Act is a nonrecurring, non-cash benefit. The
following reconciles earnings per diluted share in accordance with generally accepted accounting principles to earnings per diluted share excluding

2017 Impacts Future Impacts the impact of the 2017 Tax Act for the quarter and year ended December 31, 2017:
* One-time, non-cash income tax benefit of + Estimated effective tax rate ranging from
5258.1 million due to remeasurement of 20% to 22% for 2018 Three Manths Ended Year Ended
net deferred tax liabilities December 31, 2017 December 31, 2017
Retention of percentage depletion Earnings per in accordance s ng principls 3 58505 1125
= 54,07 diluted earnings per share benefit deduction Less: Per diluted share impact of the 2017 Tax Act {4.07)} 4.07)
Earnings per diluted share excluding the impact of the 2017 Tax Act 5 1885 718
* Effective tax rate of 26.4% excluding one- * Fepeal of domestic production deduction

time benefit

* Full and immediate deduction of short-
lived capital investments for income tax
purposes for five years

27 28
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QUESTIONS<e

COMMENTS®?

» FUTURE SALES GROWTH

-Morningstar 5 year = 6%
Frist, let’s do the first poll and see how / -Historic 10 year average = 10.5%
many have completed a SSG on the -VL 3-5year=11%
company. -ACE 2 year estimate on SSG = 11.2%
-Historic 5 year average = 15.9%

Rocky Mountain Chapter, Betterinvesting
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» FUTURE EARNINGS GROWTH

-10 year SSG average = 12.3%

-ACE 2 year estimate on SSG = 14.2%
-VL 3-5 year = 17.5% /
-CFRA 3 year projection = 18%

-5 year SSG average = 33.7%

ESTIMATED LOW P/E

-3 Outliers deleted = 21.5

-2 Qutliers deleted = 22.4
2017 low P/E = 26.6 /
-5yr. AVG P/E=27.8

Rocky Mountain Chapter, Betterinvesting

3/20/2018

» ESTIMATED HIGH P/E

-Average high P/E = 28.2

-3 QOutliers deleted = 34.8
-2 Outliers deleted = 37.0 /
-5 Year average = 41.0

-Current P/E = 28.6

LOW PRICE NEXT 5 YEARS

-$xxx.xx - Results from tonight's polls (4.a.b.)
-Price dividend will support = $102.30
-Recent severe market low (2016) = $

-5 year average low price = $119.0

-Price Variant Quotient (PVQ) =4159.90
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Does a company in this sector fit in your portfolio?

Does the company size fit a need in your portfolio? /

Will the products be in demand in the next 5-10 yea

Does the company have a growth plan@

YOUR THOUGHTS: REFERENCES

Rocky Mountain Chapter, Betterinvesting


http://www.martinmarietta.com/
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Adjustments for the TCJA

U RITTTINIAL I

2019 | ®VALUE LINE PUB. LLC
73.35 | Sales per sh
EARNINGS PER SHARE A 15.10 |“Cash Flow"” per sh
Mar.31 Jun.30 Sep.30 Dec.31 9.90 |Earnings per sh A
172 125 1.84 | Div'ds Decl'd per sh &
249 , ' J 7.60 |Cap'TSpending per sh
237 ﬁ _ 83.35 |Book Value per sh
2.90 x 5 : 00 | Common Shs Outsty
330 3.2 .90 | jres are |AVg AnN'l PIE Ratio
Lins Relative P/E Ratio
™*es | Avg Ann’I Div'd Yield
Sales ($mill)
Operating Margin
Depreciation ($mill)

% |Income Tax Rate
ofwargin

» Quarterly Data

—Update Quarterly Data (click cell to edit)

Year |Quarter|  Sales
2015 4 8445 1.26 1225 321 F O

2016 1 7887 0.6% 643 30.4 F 0O F L
2016 2 9773 1.90 1755 30.4 £ 0O r o
2016 3 11038 249 2303 30.8 0O : g
2016 4 9433 1.55 1364 278 F O O]
2017 1 8438 067 56.8 256 F O r g
2017 2 10635 225 1942 2638 F 0O ’ g
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