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Disclaimer

+ The information in this p ion is for educati P only and is not intended to
be a recommendation lo purchase or sell any of the slocks mulual funds. or olhef
securities that may be referenced. The securities of comp or fi
the seminar materials are for illustrative purposes only and are not to be considered
endorsed or recommended for purchase or sale by BetterinvestingTM National
Association of Investors Corporation ("BI"). The views expressed are those of the
instructors, commentators, guests and participants, as the case may be, and do not
necessarily represent those of BetterinvestingTM. Investors should conduct their own
review and analysis of any company of interest before making an investment decision.
Securities discussed may be held by the instructors in their own personal portfolios or in
those of their clients. Bl presenters and volunteers are held to a strict code of conduct that
precludes benefiting financially from educational presentations or public activities via any
Betterinvesting programs, events and/or educational sessions in which they participate.
Any violation is strictly prohibited and should be reported to the CEO of Betterinvesting or
the Director of Chapter Relations.

This presentation may contain images of websites and products or services not endorsed
by Betterinvesting. The presenter is not endorsing or promoting the use of these
websites, products or services.

This session is being recorded for

SMALL TALK 3/12/2019

in

Presented by:

Shirley Pfister
Board Member
Rocky Mountain Bl Chapter

“If you are shopping for common stocks, choose
them the way you would buy groceries, not the way
you would buy perfume.”

— Benjamin Graham, The Intelligent Investor, 1949

OLLIE’s BARGAIN OUTLET
HOLDING, Inc.

(OLLI)
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Ollie’s Bargain Outlet Holdings, Inc (OLLI)

RECOMMENDED BY:

* The MASH Club (Money & Stock
Handlers Bl Club) here in Colorado
recommended this company as
one which would be an interesting
“Stock To Study”.

* Thank you, MASH CLUB!!!

OLLIE’S
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OLLIE’s (OLLI)

One of America's largest retailers of closeout
merchandise & excess inventory.

LEARN MORE ABOUT OLLIE'S»

OLLIE’S

Broad Selection of “Good Stuff Cheap”

Net sales by merchandise category for FY 2017

= Housewares

= Food

= Bed & Bath

= Books and stationery

= Floor Covering
 Electronics & Accessories
= Toys

“ HBA

Other



Ollie’s Bargain Outlet Holdings, Inc (OLLI)

Broad Selection of Brand Name Products Across Merchandise Departments

Housewares Baaksand Bed and Bath Floor Covel Toys Hardware Other
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Bargains!”

our stores

BRANDS
Food o o

OLLIE’s

v
stores featuring a broad selection of “Good
Stuff Cheap” and “Real Brands! Real

We display products on accessible fixtures
to make it easy for customers to browse

We aim to disarm our customer with
humor, allowing them to see our products
for what they are—extremely great

Humorous brand image, compelling values and welcoming stores define Ollie’s

and compelling destination shopping location

IN GRI N
| EHASE EilioTT
GRIFFIN, GA GRAND
OPENING 3/27/19!

SEE WHAT ELSE IS UP AT OLLIE'S »
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Ollie’s Bargain Outlet Holdings, Inc (OLLI)

OLLIE’S DATA

*HQ = Harrisburg, PA
(incorporated in Delaware)
«|PO = 7/2015 at $16/share,
NASDAQ
* 3,000 full time employees

» Operates 303 stores in 23
locations as of 1/11/2019

OLLIE’s

» Mark Butler, President & CEO,

» Stores are no-frills, “semi-lovely”
warehouse style and average 34,000 sq.
feet

* Financial performance positive during
strong & weak economical cycles

* Constantly changing merchandise procured
by highly experienced merchant team

15
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OLLIE’s DATA

» Sector = Consumer Defensive

» Competitors = Walmart, Costco,
Target, Dillard's, Macy’s,
JC Penny’s, Big Lots,
Dollar Store

OLLIE’s

ICR Conference
January 2019
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OLLIE’s

Store Count by State
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OLLIE’s SALES/CFRA

Revenues Quarterly - Actual G Estimated
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OLLIE’s

* Positive comparable store sales
delivered for last 18 consecutive
quarters

* Added 117 new stores since IPO &
opened 300t store

* Paid off term loan debt of $200 M
»Obtained 18 “Toys R US” stores

OLLIE’s SALES/ICR
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Ollie’s Bargain Outlet Holdings, Inc (OLLI)

OLLIE’s EARNINGS/CFRA
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OLLIE’s:
Strengths & Opportunities

* “Good Stuff Cheap”
» Highly experienced & disciplined

merchant team

» Distinctive brands & engaging
shopping experience

» Highly experienced & passionate *
founder-led management team

23
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OLLIE’s/ICR (Earnings)

Adjusted EBITDA

OLLIE’s:
Strengths & Opportunities

Significant Opportunity for Growth

24

% €@ Grow our store base

— Opportunity to expand our store base by ~“650
units to 950 units, ~3.1x current store base

o B
(gé: e Increase our offerings of great bargains
‘;,(' Az — Enhance product offerings with expanded access
to bargains as we grow

9 Leverage and expand Ollie’s Army
— Rollout of Ollie’s Army Ranks and Mobile App

— Utilize targeted and digital marketing to drive
traffic and repeat purchases

1s

24
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Ollie’s Bargain Outlet Holdings, Inc (OLLI) 3/12/2019

OLLIE’S ARMY OLLIE’S ARMY

Extremely Loyal “Ollie’s Army” Customer Base

O Members shop more and spend more than non-members
1 ' ‘ O Spend approximately 40% more than non-members per shopping trip
Jo'N () ]J]Jll..‘ LS 1\1{ hﬂ’ O Active members have demonstrated strong loyalty to Ollie’s
O Accounted for ~ 70% of our net sales in fiscal year 2017
CUSTOMER REWARDS PROGRAM
GET GOOD STUFF CHEAPER

Q willing to drive upwards of 25 minutes to our destination locations

Tremendous Ollie’s Army Membership Growth

| Formula For Success

WEAKNESS/THREATS/RISKS 528

Highly experienced and
disciplined teams
» “Good Stuff Cheap”—E
Tremendous white space 09 uff Cheap™—Ever
opportunit changing product assortment
P i at drastically reduced prices
/ )
P
[

» Decreased ability to execute
opportunistic buying, manage
supply of inventory or anticipate
custom demand

Distinctive brand and
engaging shopping
experience

Strong and consistent store
model built for growth

* Economic & political conditions
* Intense competition

» Difficulty opening new profitable
stores

Extremely loyal “Ollie’s
Army” customer base

Small Talk, Rocky Mountain Chapter 7
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Ollie’s Bargain Outlet Holdings, Inc (OLLI)

WEAKNESS/THREATS/RISKS 529

*Not able to retain loyalty of
customers

* Inflation, cost increases, energy
prices, financial conditions

» Decreased ability to train/retain
highly qualified managerial, sales &
financial personnel -

OLLIE’s Overview 31

* Fast growing, extreme value retainer
offering

* Founder-led management team with
deep-rooted comp culture

» Treasure-hunt shopping experience
* Something for everyone

* 303 stores in 23 states

* Significant white space

31
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WEAKNESS/THREATS/RISKS 530

* Natural disasters (climate change,
weather conditions, terrorists acts)

* Intense competition

* CEO owns substantial % of common
stock (17.4%)

» Business might be affected by
foreign manufacturers

OLLIE’s

3/12/2019




Ollie’s Bargain Outlet Holdings, Inc (OLLI)
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VL DATA/OLLIE

TIMELINESS 2 Raised 11/16/18
SAFETY 3 nNewizng

TECHNICAL 2 Lowered 11819
BETA 1.25 (1.00 = Market)

2021-23 PROJECTIONS
Ann’l Total
Price Gain Return
High 125 +65%; 14%%
Low 85 +15% 3%
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8903
40.5%
124%
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10770 | 1235
40.1% | 40.0%
13.5% | 13.5%

268 305

Sales ($mill)
Gross Margin
Operating Margin
Number of Stores

508
379%

a11 115
38.3% | 26.0%

Net Profit ($mill)
Income Tax Rate

6.7%

75% | 9.3% Net Profit Margin

2080
1689
6513

167.0 275
388 80
796.5 925

Working Cap'l ($mill)
Long-Term Debt ($mill)
Shr. Equity (Smill)

75%
92%

100% | 12.5%
102% | 12.5%

Return on Total Cap’l
Return on Shr. Equity

Estimated Sales in 5 years 136

18.7% =
16.0%

15.5% =

Historical sales growth

= Value Line (20-23) &

finance.yahoo 2020

finance.yahoo 2019 &
ACE from on-line SSG

3/12/2019
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Estimated EPS in 5 years 3% Estimated High P/E 38

25.9% = finance.yahoo next 5 yrs.

25.0% = Value Line 2021-2023 I Chich P/E

24.75% = NASDAQ in next 5 yrs. 33.9 = current P/E
18.7% = Same as historical sales growth 33.3 = avg. 3 yr. high P/E
16.0% = Estimated sales growth Fiviz 26.4 = avg. P/E

Estimated Low P/E ESTIMATED LOW PRICE 40

$54.40 = 52 wk. low price

$46.00 = Est. low price (4a)
$21.00 = Avg low price last 5 yrs.
$19.00 = Recent market low
Sxx.xx = Forecast low price

19.5 = avg. 3 yr. low P/E
17.7 = avg. 2 yr. low P/E
15.6 = FY 2017 low P/E

39
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OLLIE,S: Last Thoughts! OLLIE’S

*Consider if need to make

TCJA Adjustment (2017) - ;
i Mermber Are there any points
Sentiment: On-Line SSG the Board would like

-8hefk the Notes feature of to make at this
n-Line ;
«Check the ANNUAL Report time???

YOUR THOUGHTS 43 THANK YOU!!!

*Consider add.mg to portfolio To the Rocky Mountain Board for
«Too speculative 2 there assistance with this

«Doesn’t fit my portfolio presentation:
*Will put on watch list

43
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SMALL TALK 3/12/2019 45

*Next Small Talk is
April 23, 2019
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