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“If you are shopping for common stocks, choose 

them the way you would buy groceries, not the way 

you would buy perfume.”

— Benjamin Graham, The Intelligent Investor, 1949

OLLIE’s BARGAIN OUTLET 
HOLDING, Inc.

(OLLI)
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RECOMMENDED BY:

•The MASH Club (Money & Stock 
Handlers BI Club) here in Colorado 
recommended this company as 
one which would be an interesting 
“Stock To Study”.

•Thank you, MASH CLUB!!!
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OLLIE’S DATA

•HQ = Harrisburg, PA  
(incorporated in Delaware)

• IPO = 7/2015 at $16/share, 
NASDAQ

•3,000 full time employees

•Operates 303 stores in 23 
locations as of 1/11/2019

13 OLLIE’s DATA

• Sector = Consumer Defensive

•Competitors = Walmart, Costco, 
Target, Dillard's, Macy’s, 
JC Penny’s, Big Lots, 
Dollar Store
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OLLIE’s

• Mark Butler, President & CEO,

• Stores are no-frills, “semi-lovely” 
warehouse style and average 34,000 sq. 
feet 

• Financial performance positive during 
strong & weak economical cycles

• Constantly changing merchandise procured 
by highly experienced merchant team
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OLLIE’s 17 OLLIE’s

•Positive comparable store sales 
delivered for last 18 consecutive 
quarters

•Added 117 new stores since IPO & 
opened 300th store

•Paid off term loan debt of $200 M

•Obtained 18 “Toys R US” stores
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OLLIE’s EARNINGS/CFRA 21 OLLIE’s/ICR (Earnings) 22

OLLIE’s:  
Strengths & Opportunities

•“Good Stuff Cheap”

•Highly experienced & disciplined 
merchant team

•Distinctive brands & engaging 
shopping experience

•Highly experienced & passionate 
founder-led management team
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OLLIE’S ARMY 25 OLLIE’S ARMY 26

27 WEAKNESS/THREATS/RISKS

• Decreased ability to execute 
opportunistic buying, manage 
supply of inventory or anticipate 
custom demand

• Economic & political conditions

• Intense competition

• Difficulty opening new profitable 
stores
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WEAKNESS/THREATS/RISKS

•Not able to retain loyalty of 
customers

• Inflation, cost increases, energy 
prices, financial conditions

•Decreased ability to train/retain 
highly qualified managerial, sales & 
financial personnel

29 WEAKNESS/THREATS/RISKS

•Natural disasters (climate change, 
weather conditions, terrorists acts)

• Intense competition

•CEO owns substantial % of common 
stock (17.4%)

•Business might be affected by 
foreign manufacturers
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OLLIE’s Overview

•Fast growing, extreme value retainer 
offering

•Founder-led management team with 
deep-rooted comp culture

•Treasure-hunt shopping experience

• Something for everyone

•303 stores in 23 states

• Significant white space
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VL DATA/OLLIE 33 34

SSG 35 Estimated Sales in 5 years

18.7% = Historical sales growth

16.0% = Value Line (20-23) &

finance.yahoo 2020

15.5% = finance.yahoo 2019 &
ACE from on-line SSG
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Estimated EPS in 5 years

25.9% = finance.yahoo next 5 yrs.

25.0% = Value Line 2021-2023

24.75% = NASDAQ in next 5 yrs.

18.7% = Same as historical sales growth

16.0% = Estimated sales growth Fiviz

37 Estimated High P/E

41.4 = 52 week high P/E

33.9 = current P/E

33.3 = avg. 3 yr. high P/E

26.4 = avg. P/E
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Estimated Low P/E

19.5 = avg. 3 yr. low P/E

17.7 = avg. 2 yr. low P/E

15.6 = FY 2017 low P/E

39 ESTIMATED LOW PRICE

$54.40 = 52 wk. low price

$46.00 = Est. low price (4a)

$21.00 = Avg low price last 5 yrs.

$19.00 = Recent market low

$xx.xx = Forecast low price
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OLLIE’s: Last Thoughts!

•Consider if need to make 
TCJA Adjustment (2017)
•Check the Member 
Sentiment:  On-Line SSG
•Check the Notes feature of 
On-Line
•Check the ANNUAL Report

41 OLLIE’S

•Are there any points 
the Board would like 

to make at this 
time???

42

YOUR THOUGHTS

•Consider adding to portfolio

•Too speculative

•Doesn’t fit my portfolio

•Will put on watch list

43 THANK YOU!!! 44

To the Rocky Mountain Board for 

there assistance with this 

presentation:

Ralph Futch, Jane Nelson, John 

Rogers, & Lois Krause
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SMALL TALK 3/12/2019

•Thank you all for 
attending!

•Next Small Talk is 
April 23, 2019
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