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Disclaimer

The information in this presentation is for educational purposes only and is not intended
to be a recommendation to purchase or sell any of the stocks, mutual funds, or other
securities that may be referenced. The securities of companies referenced or featured in
the seminar materials are for illustrative purposes only and are not to be considered
endorsed or recommended for purchase or sale by BetterInvesting™ National
Association of Investors Corporation (“Bl”). The views expressed are those of the
instructors, commentators, guests and participants, as the case may be, and do not
necessarily represent those of Betterlnvesting™. Investors should conduct their own
review and analysis of any company of interest before making an investment decision.
Securities discussed may be held by the instructors in their own personal portfolios or in
those of their clients. Bl presenters and volunteers are held to a strict code of conduct
that precludes benefiting financially from educational presentations or public activities vig
any BetterInvesting programs, events and/or educational sessions in which they
participate. Any violation is strictly prohibited and should be reported to the CEO of
BetterInvesting or the Director of Chapter Relations.

This presentation may contain images of websites and products or services ni

endorsed by BetterInvesting. The presenter is not endorsing or promoting thguse of
these websites, products or services.

This session is being recorded for future use.

Il Talk

253 Offices in Ten States

(Office count as of December 31, 2017; includes 243 deposit-gathering branches
and 10 loan production offices.)

George Gleason bought the bank in
1979 and pushed its growth
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LEADING THE U.S.

7 YEARS RUNNING

2017 Top Performing Bank - Bank Director Magazine
Assets §5 Billion - $50 Billion

2017 Top Performing Regional Bank - S&P Global Market
Intelligence

2016 Top Performing Bank - Bank Director Magazine
Assets $5 Blion - $50 Blion

2016 Top Performing Regional Bank - S&P Global Market
Intelligence

2015 Top Performing Bank - Bank Director Magazine
Assets §5 Billon - $50 Billon

2015 Top Performing Regional Bank - S&P Global Market
Intelligence

2014 Top Performing Bank - Bank Director Magazine
Assets §1 Billion - $5 Billion

2013 Top Performing Bank - Bank Director Magazine
Aasets 1 Bilion - §5 Billon

2012 Top Performing Regional Bank - S&P Global Market
Intelligence

2012 Top Performing Bank - ABA Banking Journal

Assets §1 Bilion - $10 Blion

2011 Top Performing Bank - ABA Banking Journal

‘Assets over $3 Bilion

<& BANKof the OZARKS
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In the simplest possible terms:

* Funds are gathered through deposits and those funds
are loaned out

» Depositors are paid at a rate X and loans are made at
rate Y. The net interest margin =Y - X

“Interestingly, if a bank pays the average rate on
deposits, earns the average rate on loans, avoids bad
lending and has average expenses, they aren’t an
average bank, but an above average bank.” — The Bank
Investors Handbook

» Company: Bank of the Ozarks (OZRK) Study Name: OZRK 4/8/18
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Revenue
23.5%
R2 = .81
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Total Intangibles To Equity Capital

percent Q1, 2018
95 _ 20.2%

Goodwill is a major component of Q4,2017

intangible assets 20.5%

Highest 5% in
Goodwill accumulation is typical of peer group
a company growing through
acquisitions R
“Growing through acquisitions is a 7
perfectly reasonable strategy, and in
most cases that’s the typical route for
a bank to grow.” — The Bank

Investors Handbook
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A Potent Combination of Growth + Acquisitions

Organic Growth, Including De Novo Branching
$28 Million $2.8 Billion

Strong Organic

Organic Growth
In In CE';;:TIZ d continues to be our
1979 2000 2010.2017 #1 Growth Priority
Augmented by Multiple Acquisitions since 2010
1. March 2010 Unity Katicessl Bank GA FOIC-ssaistod
2. July 2010 Woodlands Bank SC, NC.GAL AL FDIC-3saistad ACquisiliGns Sh 0l.l|d
3. Suptsmber 2010 Harizon Bask. FL FDIC-asaisind conﬁnue tﬂ he a
4. Decesnber 2010 Chestates State Bank GA FOIC-asgisted .
meaningful
5. January 2011 w Bank GA FOIC-ssaistod contl’i butor to |Ong-
B. Apeil 2011 First Cheice Comenunity Bank GA FOIC-ssaistod term ro“‘th
7. Apeil 211 Park Avenus Bank. GA,FL FDIC-3saistnd g
B. Decenber 2012 The Cifizens Bank AL Traditional M&A
9. July 23 First National Bank of Shelby NC Traditional M&A
10. March 2014 CHMNIEANK. T Tradionsl MEA 5213 B|“|0n
1. May 2014 Summit Bank AR Tradiional MEA
12 February 215 Intervest Nafional Bank NY, FL Traditional M&A at
15 August 2015 Bank of the Carofinas. NC Traditional M&A Decsmber 31 201?
14 July 20, 2016 Community & Southern Bask GAFL Tradionsl MEA .

15, July 21, 2016 C1Bank FL Tradiionsl MEA @ BedK of the OFARKS
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Hot Intarest INcome has Grown ovee 12a tast tan
YSars 3% 3 compound arrual 73t of 26.95.

o the past tan yaars, we hawe mcreased dradends
paid 1 sharsheldars by S45%.

Noa-intersst Income.
(P

D0 e e e T8 308 W

Non.interost income has Grown over the |5t tam
9315 33 COMPOMNA INNU3L Fats of 18.3%.

Growth In Tangibsle
Book Valus Per Shat

0% BN M W0 A G K6 0 WO

OVee 79 Past ten yuies, we Mav achioved 3 6RO
Icraase 1 Langibas beck VAl per common share.

Net Interest Income (Tax Equivalent) To Average
Earning Assets (Net Interest Margin)

percent
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percentile
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> 94% of all banks
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percent
4.0+

3.59
3.0+

2.54

Net Income To Average Assets (Return on
Average Assets)

Q1,2018
ROAA: 2.16%

Consistently over 1.25%
is good, but over 1.5%
is excellent

Highest 5% in
peer group
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Q1,2018
Nonperforming
to Total
0.09%

" a4,2017
0.39%
> 40%\ allbanks
Ak
W,

70

percentile

r 100
90
80
70
60
50

4/17/18



Small Talk — Bank of the Ozarks (OZRK) 4/17/18

Allowance For Loan & Lease Losses To Total

Loans & Leases i
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Nonperforming Assets/
Total Assets
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Malntalning excellent asset quality has been an
Important factor In our historically strong growth
In net Income.

*Ratios excluda purchasad koars, axcopt for thalr Incluslon In tatal asssts.

Net Ch Off Ratlot
Q1, 2018 et
e 9 Net Charge-Off Ratlo
04% Wl e manca mectusons
m m_ 04 om  oar
. ool 2 e ..,...

2om 202 20 0m 205 2015
Our net charge-off ratio has consistently compared

favorably with the ratio for all [—
as a group. o such loans.

2018
Efficency Ratlo 37.9%

& 53 s53

2017 Efficiency Ratio

L —— Q4 2017, 35.03%
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Key Stats OZRK

Prize/Earnings TTM
Pnce/Book

Price/3ales TTH

Rewv Growth (3 T Avg)

Mel Ingome Growth (3 Yr Avg)
Cparating Margin % TTH

Met Margin % TTM

ROA TTM

ROETTM

Dehil/Equity

Mountain C

DERK Heakly =

10 Years

Stock
176
2.0
7.0
377
426
6l.6
394
1.9

Ind dwg
15.8

L7
4.5
8.0
2.8

Trailing EPS —

©BigCharts.com

Rocky Mountain ¢

Rocky Mountain Chapter, Betterinvesting

The Great Recession
2006 - 2010

Trailing EPS = ©BIgCharts.com
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The following table presents the eamings simulation models projected impact of a change in interest rates on our projected

baseline net interest income for the 12-month period commencing October 1, 2017. This change in interest rates assumes parallel

shifts in the yield curve and does not take into account changes in the slope of the yield curve or the impact of any possible future
Projected Bassline

= \'\M acquisitions.
Net Interest Income

Chart Tablz B share 20.8%
16.7
Current 10 Year Treasury Rate: 2 80% 126

Al bt e Tue A 10, 3018 83

Mean: 4 57% 41
Median: 3 85% (30
Min: 150%  (Jul 2016) Not meani
Max:  1532% (Sep 1981) aningful
Not meaningful
Not meaningful
Bl Finanials Ssclor Raticg: Oulperfonm Not meaningful
A susesEn
ArwLw
Schwab's view on the fi i which industry
20 1m iy vdmreecl 10 by che ey FIRE, for frmnos, maurance sodl el st

% Change in

SWOT

Strengths

+ Excellent ROAA

* NIM'> 85% of all banks

» Quality of Loans
Weaknesses

« Overreliance on growth by acquisition
Opportunities

* Rising interest rates
Threats

» George Gleason retirement

» Competition

Rocky Mountain Chapter, Betterinvesting



Small Talk — Bank of the Ozarks (OZRK) 4/17/18

OZRK: (22.7 — 14.4)/18.6 = 45%

Normalized P/E Range

POLL
5 Yr. Revenue Growth Rate
1. Analyst Consensus: 12%
2. Q1 2018:15%
3. Historical: 23.5%
4. Historical * R2: 23.5* .81 =19%
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Morningstar Uncertainty Rating

V4

Peer Group: (19.1 — 13)/16 = 38%

StockUp

POLL
Level of Confidence in Analysis
1. Very High
2. High
3. Average
4. Low
5. Very Low

Required Return to
Confidence |Compensate for Risk
Very High

High

Average

Low
Very Low

Rocky Mountain Chapter, Betterinvesting
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Thank you for your attention!

Rocky Mountain Chapter, Betterinvesting
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Eor Eurther Study,

StockUp
* March, 2017 and March, 2018

TickerTalk
* March, 2018

Rocky Mountain Chapter
* rmchapter.org/doc/BankStockAnalysis2016sep28.mp4

The Bank Investors Handbook by Nathan Tobik and

Kenneth J. Yellen //
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