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Finding and Selecting Small and Mid 

Sized Companies for Your Portfolio

Rocky Mountain Chapter

• The information in this presentation is for educational purposes only and is not intended 

to be a recommendation to purchase or sell any of the stocks, mutual funds, or other 

securities that may be referenced.  The securities of companies referenced or featured in 

the seminar materials are for illustrative purposes only and are not to be considered 

endorsed or recommended for purchase or sale by BetterInvestingTM National 

Association of Investors Corporation (“BI”).  The views expressed are those of the 
instructors, commentators, guests and participants, as the case may be, and do not 

necessarily represent those of BetterInvestingTM. Investors should conduct their own 

review and analysis of any company of interest before making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in 

those of their clients.  BI presenters and volunteers are held to a strict code of conduct 
that precludes benefiting financially from educational presentations or public activities via 

any BetterInvesting programs, events and/or educational sessions in which they 

participate.  Any violation is strictly prohibited and should be reported to the CEO of 

BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not 

endorsed by BetterInvesting.  The presenter is not endorsing or promoting the use of 

these websites, products or services.

• This session is being recorded for future use.

Disclaimer
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AGENDA
• Introduction

• Bank of the Ozarks
• Analysts view
• Growth
• Return
• Asset Quality
• SSG Preparation
• Summary
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George Gleason bought the bank in 
1979 and pushed its growth



Small Talk – Bank of the Ozarks (OZRK) 4/17/18

Rocky Mountain Chapter, BetterInvesting 2

4/17/2018Rocky Mountain Chapter's Small Talk 5 4/17/2018Rocky Mountain Chapter's Small Talk 6

Recommended by Investor Advisory Service, June, 2017
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CFRA S&P Global
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In the simplest possible terms:
• Funds are gathered through deposits and those funds 

are loaned out
• Depositors are paid at a rate X and loans are made at 

rate Y.  The net interest margin = Y - X

“Interestingly, if a bank pays the average rate on 
deposits, earns the average rate on loans, avoids bad 

lending and has average expenses, they aren’t an 
average bank, but an above average bank.” – The Bank 

Investors Handbook
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Q4, 2017
12.72%

> 86% all banks

Q1, 2018
15.1%
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Assets

25.7%

R2 = .74
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Assets

25.7%

Revenue

23.5%

R2 = .81
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Q4, 2017
20.5%

Highest 5% in 
peer group

Q1, 2018
20.2%

Goodwill is a major component of 

intangible assets

Goodwill accumulation is typical of 

a company growing through 

acquisitions

“Growing through acquisitions is a 
perfectly reasonable strategy, and in 

most cases that’s the typical route for 
a bank to grow.” – The Bank 

Investors Handbook
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Highest 5% in 
peer group

Q1, 2018
ROAA: 2.16%

Consistently over 1.25% 
is good, but over 1.5% 

is excellent
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Q1, 2018
NIM: 4.69%

Q4 2017
4.85%

> 94% of all banks
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Q4, 2017
0.39%

> 40% all banks

Q1, 2018

Nonperforming 

to Total
0.09%
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Q4, 2017
0.59%

Top quality banks have 
a ratio less than 1%
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Q4, 2017
.19%

Q1, 2018
.10%
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Q1, 2018
0.09%

Q1, 2018
0.16%
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Q1, 2018
.04%

Q1, 2018
37.9%

Q4 2017, 35.03%
Lowest 5% in peer group
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Morningstar
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The Great Recession
2006 - 2010
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10 Years
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5 Years
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SWOT
• Strengths

• Excellent ROAA
• NIM > 85% of all banks
• Quality of Loans

• Weaknesses
• Overreliance on growth by acquisition

• Opportunities
• Rising interest rates

• Threats
• George Gleason retirement
• Competition
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POLL
5 Yr. Revenue Growth Rate

1. Analyst Consensus: 12%

2. Q1 2018: 15%

3. Historical: 23.5%

4. Historical * R2:  23.5 * .81 = 19%

1/10/2018

StockUp

34

Normalized P/E Range Measures Uncertainty 
(Average High P/E – Average Low P/E)/Average P/E

OZRK: (22.7 – 14.4)/18.6 = 45%

Peer Group: (19.1 – 13)/16 = 38%
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POLL
Level of Confidence in Analysis

1. Very High

2. High

3. Average

4. Low

5. Very Low
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Level of 
Confidence

Required Return to 
Compensate for Risk

Very High U/D 2

High U/D 3

Average U/D 3

Low U/D 5

Very Low U/D 7
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For Further Study

StockUp
• March, 2017 and March, 2018

TickerTalk
• March, 2018

Rocky Mountain Chapter
• rmchapter.org/doc/BankStockAnalysis2016sep28.mp4

The Bank Investors Handbook by Nathan Tobik and 
Kenneth J. Yellen
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