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Focus on Value Line
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Carol Haverty
Channel Islands Chapter, k-94

(25 years)
contact@channelislends.betterinvesting.net
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See: Sept issue of Better Investing, page 51. The full version of this presentation takes
place online and in person Sept. 22, 2022, 3:30 p.m. PDT.

REBC Presentation - Betterlnvesting Channel Islands Chapter Workshop: Introduction to Value Line
- LibCal - City of Camarillo Public Library

WWW.BETTERINVESTING.ORG 9/21/2022

Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
BetterInvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
Betterlnvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

+ Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterIlnvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any BetterInvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

» This presentation may contain images of websites and products or services not endorsed by
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

» National Association of Investors™, Betterlnvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 Betterlnvesting™.

* We may be recording this session for our future use.

Rocky Mountain Chapter/ Channel Islands Chapter
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NAIC® uses the Value Line

- Important resource for information
Stock Evaluation
Historical data
Opinion of Analyst
Comparison to other data
Publishes in Better Investing Magazine

Special thanks for the NAIC volunteers who give so willingly of their time,
talent and expertise in making this presentation possible. Betty Sinnock,
William Agster, Marty Eckerle, Sandy Barlow, and So many more.
Thank you.

-Value Line

-Value Line is a complete,
multidimensional investment
management solution

- that enables both new and
experienced investors to make
timely, better-informed decisions.

Rocky Mountain Chapter/ Channel Islands Chapter
Model Investing Club 2
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We’ll examine only 6 of the 20 noted sections.
Plus the new Digital version
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Value Line Uses Normalized Data

¢ Earnings data “normalized” to exclude
unusual gains or losses

¢ Designed to present an accurate picture
of “real” earnings

¢ Large one-time charges (or gains) tend to
distort the actual earning power of

companies; so Value Line excludes them
6

Rocky Mountain Chapter/ Channel Islands Chapter
Model Investing Club 3



New and Powerful Value Line 9/21/2022

e .09 2.n°..%_‘
Ranldngs

il

*Fnesl
yd

o
2
[<b]
o
=
n
vy
£
Q
=
f]
>
=
[=T+]
=
b5
=
(=]
(=9
£
L

O
<
—
(V9]
LLl
=>
=
o
LLl
=
—
LLI
(aa)

Quarterly
Data

Ratings

WWW.BETTERINVESTING.ORG
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Value Line research
How to study a stock:

Using the proprietary VL tools,

1. Timeliness (item 1)

2. Safety ranks (item 1)

3. Analyst’'s Commentary (item 13) *

4 and 5. Forecasts, 18 month and 3-5 year stock price
projections. (items 20,10 and 19)

V.L. suggests that these listed items are enough to
evaluate a stock.

6. Others favor: Statistical Array(ifem12)

Many believe this is the most important section of the
report.*

Rocky Mountain Chapter/ Channel Islands Chapter
Model Investing Club 4
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BI'S SEPT. STOCK TO STUDY, 2022
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Let’s look at the VL PDF page
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Timeliness Ranking system

* How can you interpret a specific rank? Here’s what
the grades mean
« Rank1 (ng heSt): Your highest likelihood for capital gains within the
next 6-12 months

* Rank 2 (Above average): Expect stocks ranked 2 to show
better-than-average price appreciation relative to the other stocks we follow.

« Rank 3 (Average): These stocks are in the middle. Presume their
price performance will be in line with the majority of stocks our analysts follow.

« Rank 4 (Below average): likely to underperform stocks ranked 1

through 3. You should probably take their anticipated below-average price performance as a
red flag.

° Rank 5 (Lowest): Unless you're a long-term speculator, it is wise to avoid

rank 5 stocks. We expect their price performance to be the poorest of all stocks in our database

WWW.BETTERINVESTING.ORG
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Safety Ranking system

* How to interpret a specific rank? Here’s what the
grades mean
« Rank 1 (ng hest): Your safest, most stable, and least risky stocks

relative to all the stocks in the Value Line universe

* Rank 2 (Above average): You can expect stocks ranked 2

to be safer and less risky than average

* Rank 3 (Average):hese stocks are in the middle. Assume their

risk level is consistent with the majority of stocks we follow.

- Rank 4 (Below averHQE):lf you're tolerant of risk, you

might not rule out a stock with a rank 4. Expect rank 4 stocks to be riskier and
less stable than higher ranked equities. Conservative investors will want to avoid
these stocks.

° Rank 5 (Lowest): These stocks are the riskiest and least safe
WWW.BETTERINVESTING.ORG

9/21/2022
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Analysts commentary #13

BUSINESS: Align Technology, Inc., engages in the design, manu-
facture, and marketing of Invisalign aligners, and related
orthodontic scanners and services. The product has three primary
components: the iTero scanner, the ClinCheck treatment protocol
and the aligners. Aligners are thin, clear and removable dental ap-
pliances that are used in sets to progressively straighten teeth. Has

22,540 employees. Officers and directors own 0.7% of common
stock; The Vanguard Group, 7.5%; BlackRock, 7.3%: Gordon Gund
Family Trust and affiiates, 5.5% (4/22 proxy). Chairman: C.
Raymond Larkin, Jr. President and CEO: Joseph Hogan. Inc.: DE.
Address: 2560 Orchard Parkway, San Jose, CA 95131. Telephone:
408-470-1000. Internet: www.aligntech.com.

Align Technology reported weaker-
than-expected first-quarter results.
Total revenues of $973.2 million were well
below our estimate of $1.17 billion, while
non-GAAP earnings per share of $2.13
were far short of our call of $3.10. Most
notable among reasons cited for the short-
fall was the impact COVID-19 continues to
have on patient visitation to practitioners
offices (both orthodontists and increasingly
dentists, as well). This is particularly the
case in China, where the government’s no-
COVID policies have produced lockdowns
in many cities. In addition, the company
noted increasingly weak economic condi-
tions, supply chain constraints, and the
impact of the conflict in Ukraine on parts
of Europe.

Both segments were impacted nega-
tively, although to varying degrees.
Clear Aligner segment sales increased
7.5% year to year but were roughly flat
with the previous quarter. Invisalign case
shipments totaled 598,835, roughly flat

tion.) Imaging Systems & CAD/CAM Serv- T
ices segment sales were $163.5 million,
15.6% above the previous-year level but
down 24.2% quarter to quarter. This seg-
ment includes both Align’s iTero family of
interoral scanners, as well as exocad and
the ClinCheck modeling software applica-
tions. We believe the disruptions will
abate as the pandemic matures. Still, we
have lowered our top- and bottom-line es-
timates for 2022 by $100 million and $1.05
er share, respectively, to $4.72 billion
512.35 per share. We have left our 2023
estimates unchanged.
Align continues to strengthen its soft-
ware offering. The company added the
Cone Beam Computer Tomography feature
to its ClinCheck digital treatment software
platform, which enables clinicians to
model the entire tooth in planning treat-
ment, including not only the crown and
bone, but the root structure as well. The
company has also built out the Align Digi-
tal Platform, a family of applications gen-

il

Empowering Investors Since 1951
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with the previous-year level but down eral dentists use in orthodontic treatment.
5.1% quarter to quarter. (A case shipment Ranked 3 for Timeliness, Align shares
is a set of aligners that progressively are an attractive 3- to 5-year holding.
straightens an individual pAMVPVAERET IEERINACE SAHNG. ORG May 13, 2022. 9/21/2022
L] - -
Statistical array, item 12
ltems in [italiés are“projections
2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 [2013 |2014 |2015 [2016 [2017 [2018 |2019 |2020 |2021 | 2022 | 2023 | ©VALUE LINE PUB. LLC|25-27
36| 40| 483 419| 57| 609 695| 819 Q50| 1064 | 1357 | 1841 | 2465 ) 3063 | 3| 02| 5995 7850 Salespersh 13%.%
a4 q2) @) R B U5 13| 180 204 204 269| 44| 570 629 57| 1119| 1360| 17.25|"CashFlow” persh a5
0| S| | 4| B 9| A7) S| A7) L) 23| 38 2 58| 397 969| 1235 16,60 Eamingspersh A 24.45}2
B0 2] W] #] W] & AT W] 67| O 28] 2007 18] 1% SN0 265] Z75|CeplSpendingpersh | 220
120 2% 33| 366 48| 62| 72| 787 039| 1067 | 1251 | W37 | 1570 | 1716 | 41.01| 4603 | 5855 7350 |BookValuepershC | 13845
G486 ] 6861] 6563] 7457| 7639 | 7678 Q06T | 058 | 8021 | 7050 | 7055 | G004 | 7978 [ 843 | 78| 7871] 7675] 78.25|CommonShsOulslg D] 7050
#5] B3] B[ N9 B B7] BT[] N5 BI[ KI[ 407 W] B3] WFT NNF] Boi igires o [Avg AnnTFIE Refio 255
20| 212 14| 13| 37| 64| 150| M61| 17t| 183| 205| NNF| 257| NWF| MMF| Vauelne Relsive PIE Ratio 145
e e e ot e (s I e et Il e Nl
CAPITAL STRUCTURE as of 12/31/21 5600 | 6602 | 767 | 8455 | 10709 | 14734 |1 4068 | 24719 | 36526 | 4720 | 5750 Sales (Smil 10650-}
254% | 285% | 27.8% | 4% | B5.3% | B6% | % 7% | 194% | 275% | 335% | 34.0% Operating Margin 0.0%
4| 139 78 160 40| J7| M| 790 95| 1087| 05| 135 |Depreciation (Smil) b
Temes-thedftalized Annual entls $27.8 il 967 | 1313 | M58 | 140 | 1897 | 3160 | 4002 | 447 | 3145 | TI20| 95| 1215 et Profit (Smil) 1950
. 0% | 180% | 234% | 226% | 21.1% | 119% | 124% | 2A0% | 170% | 237% | 15.0% | 15.0% ncomeTax Rate 25%
No Defined Benefit Pension Plan 17.3% | 10.9% | 10.0% | 17.0% | 17.6% | 216% | 204% | 17.2% | 127% | 195% | 204% | 21.1% |Net Profit Margin 18.3%
I00] %94 454 403 ] 5987 6502 [ 6104 | 6625 5289 S00] 65| 700 Working Capl (Smil %
Fid i oo wf el el | e | | el | NN LogTemDesini) | N
Comman Stock 78795 4% shis. D 5813 | 6340 | TEXB | BATO | M6 | 1104 | 12620 | 1462 | 3230 | 36227 | 4610 5760 |Shr.Equity (Smil) ‘ 1005
ol 20in 1067 | 207 | 104 | 170 | 10.5% | 276% | 319% | 08% | 97% | 2145 | 210% | 2% RebmonTolCapl | 17.5% ’_\_
166% | 207% | 104% | 17.0% | 19.0% | 276% | 319% | 308% | 97 | 213% | 200% | 21.0% [RetumonShrEquiy | 175%
WARKET CAP: §24.3 billon (Large Cap) 166% | 207% | 1045 | 17.0% | 19.0% | 27.6% | 319% | 308% 9.7%‘ 213%‘21.0% 210% |RetsinedtoComEg | 17.5%
CIIRRFNTPORITION - 2010 2000 19[4/ - - - - - - = - - = it it Al Pine'le tn Mt D Nil
™\ Items used on the SSG_——— oz1/2022

Rocky Mountain Chapter/ Channel Islands Chapter

Model Investing Club



New and Powerful Value Line 9/21/2022

3-5 year stock price projections. (ifems 20,10 and
19)
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¢ Dotted line shows #4
Relative Price Stren;th\
¢ Compares price of the stock over

time with the Value Line
Arithmetic Index

A
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+ When Relative Strength line is |II| il /W’ll”ii |
falling, the stock is acting worse (i L ey ||
than the market | W i
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VALUE LINE'S

Most Bl members currently access this through a public
. library (around85%) .~~~
Camarillo Library is one that has this service!
on your first visit, allow at least 45 minutes

A brief walk through the online VL digital
platform. Go explore....

* Have access to a library with a subscription to the Digital Platform of
Value Line
* Obtain a card
* Log on to library website
+ Seek Resources
*  Value Line
* Logon
» Type in name of a company for study
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* Explore

+  You probably cannot save any searches, suggest printing what you find.
»  Today's stock to study is ALGN  Align Technology
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Value Line’s
\@( Value Line

Smart research. Smarter investing ™

List Universe

Recently Searched

You currently have no recently searched symbols
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Vaiue Line
About Value Line
Investor Relations sional Solutions
Help Free Trial Sign Up

Mobile Contact Institution:

Select acroen

Select acroen

Institutional Services Legal
Terms & Conditions
Privacy Policy

oNewslotters C Copyright & Ti

INVESTMENT EDUCATION

View all

Value Line Featured Lists

Welcome CAMARILLO LIBRARY | Settings

INSTITUTIONAL

ved Screens

You are not permitted to creens

Jump to screener »

rage Universe

Connect with us.

W Twitter

il Linkodin

#! Facebook

Contact

©2022 Value Line, In. All Rights Reserved
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Value Line S

Smart research. Smarter inve:

DASHBOARD BROWSE RESEARCH MARKETS

Align Techn. naspac

Last Price Day Change
§280.97  -51.28 (+-0.45%) 33.20 - -
As of 4:00 PM Jul 25, 2022 Delayed at lesst 45 minutes_

$520.00 - 780.00

FIND IDEAS

Indlustry Rank Med Supp Non-nvasive - 46 (of 55} & Current (daily) Estimates and

INVESTMENT EDUCATION

Trailing PIE Relative P/E Last FY Dividend Yield 3 to 5-Year Target Price Range | 18-Month Target Price Range
Midpoint (% to
$359 (30%)

Low - High
| §227 - 3491

Weicome CAMARILLO LIBRARY

18 mo.projections

Sign Out

Settings

SUBSCRIBE INSTITUTIONAL

|aLGN

Sign Out

(i Value Line

Smart research. Smarter investing.™

DASHBOARD BROWSE RESEARCH MARKETS

Align Techn. waspagalen

LastPrice  Day Change BidiAsk
5280.97 -$1.28 (+-0.45%) 280.10 283.00
As OF 4:00 PM Jul 29, 2022 Delayed at least 15 minutes

52 Week LowiHigh
225.86 -737.45

Market Cap
22.14B

Industry Rank: lded Supp Non-Invasive - 46 (o7 95) £

3 A SHEDART MARKETS

Align Techn. .

Last Frice. thay Change
sa05T 51,23 {4 0.45%]
An 24 490 I S 38, 2030 Dl

Wiolume tiet ha  Shares Cuistanding
B92.0PK 14 o TB.BM

Indurstry Ramic Msd Susp b - s5iaos &

FIND IDEAS

EPS Estimated 3-5 Year

24.45

FINTHIEAS

Weicome CAMARILLO LIBRARY |

INVESTMENT EDUCATION

Estimates and 3-5 yr projections

INVESTMENT EILIGAT

Nexi L Late

Dividend® and volatility (eta & apha)

3.5 Year Projected Total Sales
10,650.00

Seftings

SUBSCRIBE INSTITUTIONAL

SUHSCHIRE IMSTITUTIONAL

Annsa) Dnnclerd
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18 modules with 4 more (right side) left side “current list”
up to 5 competitors.
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Blue print,

IR o rocuies

INSIDER TRANSACTIONS INSTITUTIONAL OWNERSHIP
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Options 2 & Seiis Number of Transactions

Percent Shares Held by Institutions
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Charting (many options)

CHARTING PRINT ®

Align Techn, NASDAZ ALGH
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Left side, add up to 5 competitors

il

Y Value Li

Customize, more choices, cut and
paste to a spreadsheet, for further
analyses

Empowering Investors Since 195

B BETTERINVESTING
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25

Information Sources

¢ Annual reports

¢ SEC reports

¢+ Company officials

¢ Analysis of competitors
¢ Industry/trade data

¢ Other sources such as newspapers and
magazines

Dow Jones Portland & OKI Tri-State Chapters

Morningstar

Betterinvesting
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il

Questions or Comments?
Portland & OKI Tri-State Chapters

« Marty Eckerle contact@okitristate.betterinvesting.net

+ Fairfax County Library

* Library Home | Library (fairfaxcounty.gov)

« Email: wwwlib@fairfaxcounty.gov
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Procedure

« To calculate Forecast PTP Margin
+ Net Profit Margin + One -Income Tax Rate
+29.3 = (1-19) or .81 =236.2

- To calculate exact Forecast Common
Shares Outstanding
« Net Profit $ + EPS
- 31500 = 12.25 =2571.4

WWW.BETTERINVESTING.ORG

Valuable Formula for use in the Preferred

[ = VALUE LINE PUB. LIC]23-26
Sales per sh A 25
“Cash Flow™ per sh 15.75
|Earnings per sh A8 225
Div'ds Decl’d per sh C= 5.5
Cap'1 Spending per sh 18 |
Book Value per sh © 4950
Common Shs Outst'g £ | 25250
Avg Ann’l P/E Ratio 180
Relative P/E Ratio 1.00
Avg Ann’l Div'd Yield 25%
107500
44.0%
2% |
31500
19.0%
29.3%
75000
anana
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New and Powerful Value Line

9/21/2022

Quality is never an accident;

 itis always the result of high intention,
 sincere effort,

* intelligent direction and

« skillful execution;

* it represents the wise choice of many
alternatives.

» Quality means doing it right when no
one is looking.

29 WWW.BETTERINVESTING.ORG

9/21/2022
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Make A Difference!

Have you benefited from Betterlnvesting?

. Introduce our unique
investment education to others!

Share Betterinvesting materials
with your family and friends!

Betterlnvesting.org/InvestBetter

30
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