ePlus (PLUS) Stock Study

Navigate the Next
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Whatever is waiting around the next corner, and whatever business‘and
technology objectives you need to achieve on the path forward, ePlus can
help you navigate the next.

WWW.BETTERINVESTING.ORG
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Disclaimer

The information in this presentation is for educational purposes only and is not
intended to be a recommendation to purchase or sell any of the stocks, mutual
funds, or other securities that may be referenced. The securities of companies
referenced or featured in the seminar materials are for illustrative purposes only
and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ National Association of Investors Corporation (“BI"). The views
expressed are those of the instructors, commentators, guests and participants, as
the case may be, and do not necessarily represent those of Betterlnvesting.
Investors should conduct their own review and analysis of any company of interest
before making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios
or in those of their clients. Bl presenters and volunteers are held to a strict code of
conduct that precludes benefiting financially from educational presentations or
public activities via any Betterlnvesting programs, events and/or educational
sessions in which they participate. Any violation is strictly prohibited and should be
reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

This presentation may contain images of websites and products or services not
endorsed by Betterinvesting. The presenter is not endorsing or promoting the use
of these websites, products or services.

This session is being recorded for future use.

Model Stock Study Club, Rocky Mountain Chapter, Betterlnvesting

WWW.BETTERINVESTING.ORG

How ePlus Makes Money

* Technology ~ 85% of revenue
» Hardware, software and
maintenance
* Internal and out-sourced services
 Advanced and professionally
managed services
* Financing ~ 15% of revenue
* IT equipment, communications
related equipment, medical and
industrial equipment, office furniture
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SERVICES

WWW.BETTERINVESTING.ORG

Where technology means more.

Helping customers use technology to successfully navigate
business challenges is at the center of everything we do.

FINANCING
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The CIO Today:

Cloud

Acceleration Collaboration
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Remote Security

Workforce
Enablement

Unpredictability from COVID causes a heightened focus on:
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Managedand Al Analytics and
Professional Automation
Services

“Business executives who experienced firsthand the shortcomings of legacy technology environments will suddenly
demand that IT accelerate roadmaps for app and infrastructure medernization, refined service management,
high-availability architectures, automation for speed and reliability, cloud for scale and flexibility, and a network
that delivers high performance. The time to start designing for dependability is now”
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Where Technology
Means More'

PLUS NasdaqListe

Nasdaq

WWW.BETTERINVESTING.ORG
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COVID-19 Impact

Majority of workforce at home since mid-
March, no material impact on operations

Onsite personnel conforming to
customer/partner requirements and local
ordinances

Future IT spending is impacted by general
economic trends

Solution set easily pivoted to fulfill customer
needs for remote workforce enablement and
related security

Built specific solutions for the new hybrid at-
work/remote-workforce model

Created internal, inter-disciplinary Pandemic
Response Team to enable, monitor, and
manage ePlus business operations strategy
and remote workforce

WWW.BETTERINVESTING.ORG

Well Positioned within the IT Ecosystem
Our range of complex solutions and services places us in high end of the IT market
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Expanding Footprint

Resources to implement locally and globally

INTERNATIONAL OFFICES

REGIONAL OFFICE  SALES OFFICES  # MANAGED SERVICES CENTERS @ INTEGRATION CENTERS

.
° . . 2 > 35+ locations serving the U.S., Europe, and Asia-Pac
. - -
> 4 Managed Services Centers and
. 3 Integration Centers throughout the U.S.
5 5 : :
> 650+ technical and support resources certified
by the top IT manufacturers in the world
B WWW.BETTERINVESTING.ORG 11
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Independent Provider with Deep Strategic Relationships e i
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Targeted M&A Strategy with Track Record of Success €
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August 2019 + January 2013

+ September 2017 + May 2017

Southern and Western Virginia + Southern and central Virginia + Chicago and Indianapolis data + Cloud-based services, solutions

centers and DevOps
New customers, SLED focus, + Security managed services and
and managed services consulting, helpdesk, staffing; + New geography and customers + Offices in Milpitas, CA and India
new customers
[a)

(D Consolidated IGXGLOBAL EVOLVE

ammunicat E At
December 2016 (division of CClj + December 2015 + August 2014

+ November 2013
Minneapolis, MN Cisco VAR + UK lacation to serve UK and
global customers

+ Sacramento, CA Cisco VAR,

+ Rochester area reseller with
largest Cisco VAR to State

storage expertise
New geography and customers
+ Expand security offerings + Grow western SLED business + Strengthened position as leading

US FlexPod reseller
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Broad and Diverse Customer Base €
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What'’s Next: What's Next: What'’s Next:
- Return to Secure Remote Expense
Workplace Access Management

WWW.BETTERINVESTING.ORG

Customers

+ 21% Technology Sector
+ 19% Telecommunications, media, entertainment
- 16% state & local governments, education
institutions
+ 15% Healthcare
» 14% Financial
- Sales to Verizon equal 15%
+ No other customer no more than 10%
« Most of sales generated in U.S.
- Physical locations in U.K., India and Singapore

15
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WWW.BETTERINVESTING.ORG

Build a Flexible Foundation:

Mitigate disruption, now and in the future, with technology-that supports “ -
organizational agility.

WWW.BETTERINVESTING.ORG

SWOT

- Strengths & Weakness

- Internal factors that affect the company

- Opportunities & Threats

- External factors that affect the company

16
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Strengths

- Offers lifecycle approach of integrated
solutions is unique in the industry.

- Ability to deliver advanced professional
services
+ “Go-to” Partner
- Differentiator against competitors

« Chosen for track record of best-of-breed
solutions and value added services

- Possess over 1700 engineering certifications

» Must overcome potential customers’

- Subject to changing economic conditions

WWW.BETTERINVESTING.ORG 18

Weaknesses

reluctance to move away from legacy
systems, processes, and solution
providers

woere Technology Mear vy,

and market activities of leading industry - o
participants ey

18

17
B WWW.BETTERINVESTING.ORG
Opportunities
- Provides the breadth of product, service,
and software offerings that competitors
don’t provide
« The legacy software model is shifting
from an upfront sale to a recurring
revenue model
19
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WWW.BETTERINVESTING.ORG

Threats

« Subject to macro-economic cycles and
the entry of new competitors

- Consolidation can create significantly
larger competitors

’l Nasdaq
o

+ Competitors may be able to respond
more quickly

20
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Projection Starting Point

O annual ® quarter O Trend

Recent Quarterly Figures

FY2020 QuarterEnding (06/20)

Sales EPS
Latest Quarter 355 1.30
Year Ago Quarter 381 1.20
Percentage Change -6.9% B8.3%

Analyst Consensus Estimates

Sales 2 Year Estimate: -—
10 11 12 132 14 15 16 17 18 19 20 21 22 EPS Lo“g Te."“ Estimate: .
21 22
B WWW.BETTERINVESTING.ORG 23 n WWW.BETTERINVESTING.ORG 24
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Fundamental Company Data + 3. PRICE EARNINGS HISTORY 25 an indicator of the future
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4. EVALUATING RISK and REWARD over the next 5 years

A HIGH PRICE - NEXT 5 YEARS Evaluating Risk At A Giance

fug HighP/E: 200 X Eslimale High Eamings /Share: 173 = ForecastedHighPrice: | 1946 Lo BUY
B. LOW PRICE - NEXT 5 YEARS Forecasied High Price: 1546
(). LowP/E- 105 X Esfimate Low EamingsiShare 526 = Forecasted Low Price: 552 Forecasted Low Price: 552
(o) A, Low Price of Last 5 Years: 478 Closing Price (09722/20) 73.80
{c) Recent Market Low Price: 42.5 Upside Downside Rafio: 43To1

2018 Low Stock Price: 5.5
2019 Low Stock Price 42.5

52 Week Low Stock Price: 425 Potential Price Appreciation: 108.2%

{d) Price Didend Will Support  indicated Diidend = 200

High Feld =
Selected Forecasted Low Price: | 552

C.ZONING using 25%-50%-25%  (dlick 1o toggle)
Forecasted High Price: 1546 Winus Forecastlow Price'552 = 994Range. 25% ofRange: 24.8
Buy Zone: 552 o &0
Hokd Zane: 800 fa 187
Ball Zone: 1297 f 1546

Closing Stock Price of 73.90 sinme BUY zane

Show I Hide Gain'vs Loss Chart
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v 5. FIVE-YEAR POTENTIAL

A. CURRENT YIELD

Indicated Annual Dividend = 0.00 = 0.0000 = 0.0%
SR 90 SSG Results Summary
B. AVERAGE YIELD - USING FORECAST HIGH PIE TS BUY
Avg. % Payout = 0 = 0.0% Upside Downside Ratio: 43To1
Farecast Hioh PEE 200 Total Return (High P/E)- 15.9%
Projected Return (Avg P/E): 9.8%
AVERAGE YIELD - USING FORECAST AVERAGE PIE Buy price to satisfy US/DS of
o "
J— . 0 o 3101 and 15% total return: 76.9
Buy Below price based on
Forecast Average PIE 15.25 zoning selection: 80.0
Closing Price (09/22/20) 73.90
C. COMPOUND ANNUAL RETURN - USING FORECAST HIGH PIE
Annualized Price Appreciation 15.9%
Average Yield 0.0%
Annualized Rate of Retum 15.9%

COMPOUND ANNUAL RETURN - USING FORECAST AVERAGE PIE

Annualized Price Appreciation 9.8%
Average Yield 0.0%
Annualized Rate of Retum 9.8%

Model Stock Study Club, Rocky Mountain Chapter, Betterlnvesting
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0. UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK QR LOSS)

FoecastadHignPrice - Closing Price = (1845-7380) - g0 43T 1

Closing Price - Forecasted Low Price (1380 - 582) 181

E. PRICE TARGET (Nate This shows the ptential marketpice aporecafion ver e net v yeas n simple nerestlems )

Forecasted High Price. = 1545 = (20017 K 100) = {20047 - 100) = 109.2% Appreciation

(losing Price 7300

26
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Sales Estimate

+ 7.3 10 year historical

+ 6.0 5 year historical

- 8.0 Small Cap Informer
+15.0 Last fiscal year

28
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-16.0
-14.0
-8.0

WWW.BETTERINVESTING.ORG 29

EPS Estimate

10 year historical
5 year historical & last fiscal year
Small Cap Informer

29

«11.7
+10.6
9.5

WWW.BETTERINVESTING.ORG 31

Low P/E Estimate

No outliers
One Outlier
Two Ouitliers

WWW.BETTERINVESTING.ORG

High P/E Estimate

«20.9 No outliers
+20.0 One Outlier
+19.0 Two Outliers

30
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My Interest in ePlus

+ Have no interest at this time
« | will put it on my watch list

+ Need to study further

+ Not sure of pandemic affect

32
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Share The Wealth! Questions or Comments?

Have you benefited from Betterinvesting?

) Introduce our unique
investment education to others!

Share the Wealth of Betterinvesting
with
your family and friends!
Make a difference in their lives!!!
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Betterlnvesting.org/InvestBetter
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