CLUB STOCK WATCHER REPORTS

Guide for each club member’s presentation of their assigned stock.

Catch fundamentally underperforming stocks before they do major damage.

With a potential SELL, present a likely new candidate stock.

MONTHLY REPORTS
(On club agenda each month – keep short & relevant)

· Breaking News – important developments, new products, new service, CEO, management or plant problems, contracts or labor issues, law suits, dividend cuts or increases, etc.

QUARTERLY REPORTS
After company files Form 10Q with SEC

· Sales Growth – Trend, what is driving growth?  Are sales meeting or beating SSG projections?
· EPS Growth –Up, down, flat, what is driving EPS?  Is EPS meeting or beating SSG projections?  How does EPS growth compare to industry?  Yahoo.com/Finance > Analyst Estimates > Growth Est. Next 5 years compare to Industry?

· Pre-Tax Profit Margins – What’s driving, expense cuts or increased expenditures, Why?  Yahoo.com/Finance > Competitors > How does Gross Margins & Operating Margins compare to competitors and to industry?

· Current Valuation – Toolkit SSG, Is Relative Value less than .85 due to company problems?  Overvalued Sell Signals:  Relative Value significantly more than 1.1, Upside-Downside Ratio is less than 1, P.A.R. is mid to low single digits.

·  PERT A Graph – Pay particular attention to declines in Pre-Tax Profit, EPS, and Sales growth.

· Review Defense & Offense Criteria in Toolkit 6.  To learn more view Educational Webinar:  iclub.com > Learning > Webinars > Toolkit 6 > click on “Go Offense, Go Defense, Portfolio Management”.
· Quarterly Cash Flow Report – (Early warning sign if company is in trouble – think Enron!)  Is cash flow remaining positive?  Find at Yahoo.com/Finance.  Enter Ticker.  Cash Flow report is found as last item on left column.

· Future Outlook – Your opinion what’s going on in economy and effect on company, how?  Is this stock cyclical?  Where is it in the cycle?

· Overall Recommendation – Buy, Sell, Hold, or Watch?

ANNUAL STOCK WATCHER DUTIES
After company files Form 10K with SEC

· In addition to Monthly and Quarterly checklist

· Present updated SSG/Toolkit stock study.

· Management Ability & Competence – Is Pre-Tax Profit, ROE remaining stable or increasing?  How does Pre-Tax Profit Margins and ROE compare to industry averages?

· Annual Cash Flow Report – is cash flow remaining positive and growing?

CLUB PORTFOLIO MANAGER 
Once a year for club’s annual portfolio review.  

· By April or May most companies have filed their annual reports with SEC.

· Club assigns a Portfolio Manager – Collects SSG’s from each Stock Watcher, put in Toolkit and create Club Portfolio to analyze.
· Collect Stock Studies & Judgments for PERT / Portfolio Review Report, Offense and Defense Reports.

· Analyze Portfolio & Report on diversification by size and sector/industry.

SSG SELL SIGNALS*
SSG SECTION
SELL SIGNALS
Section 1

Growth slows to an unacceptable rate.

Section 1

Growth is erratic.

Section 1

EPS grows much slower or faster than sales.

Section 1

The most recent quarter is significantly less than the historical and projected growth rate.

Section 2

Profit margin and ROE trend downward.

Section 2

Profit margin and ROE are significantly below industry average.

Section 3
The payout ratio is decreasing due to dividend cuts.  Also the dividend payout is increasing faster than earnings, thus lowering the future EPS growth rate.

Section 4
The relative value is significantly more than 1.1.  The relative value is less than .85 due to company problems.

Section 4
The upside-downside ration is less than 1.

Section 5
The total return and/or projected average return (PAR) is significantly less than your target rate.

PERT A Graph
EPS, Sales, and Pre-Tax Profit declining for more than two quarters.

· Excerpt  from Better Investing Educational Series, “Using Portfolio Management Wisdom Handbook” , Page 139
