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Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
Betterlnvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any Betterlnvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

» This presentation may contain images of websites and products or services not endorsed by
Betterlnvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

» National Association of Investors™, Betterlnvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 Betterlnvesting™.

* We may be recording this session for our future use.

2

Rocky Mountain Chapter
Model Investment Club


https://www.betterinvesting.org/chapters/rocky-mountain
https://www.betterinvesting.org/chapters/rocky-mountain

Headwater Exploration
John Rogers

Company Profile

Headwater Exploration Inc is an oil and gas exploration
and development company. It is engaged in the
exploration for development and production of petroleum
and natural gas onshore in McCully Field, New
Brunswick and Marten Hills, Alberta. The firm generates
substantial revenue from the sale of commodities which
include crude oil, natural gas and natural gas liquids.

Show Less -~

Sector Energy
Industry 0il & Gas E&P
Stock Style Box Small Growth
Total Number of Employees 28
Wehsite https:/fwww_headwaterexp.com
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BENEFITS OF DIVIDEND STOCKS

Benefits for the Investor Benefits for the Company

v Predictable income ¥ Investor loyalty increase

v Reduced risk v Stock price boost

v Profit without selling v Good use of extra cash
m.m.yx
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Actions Company ¢ Ticker ¢ Sector ¢ Industry & Size ¢ Sales < Earmings ¢ EPSR2 ¢ Current < P,E’ < Gt
Growth (%) Growth (%) PIE Hist EPS Grade
Headwater Exploration Inc CDDRF Energy Oil & Gas E&P S 479 1416 0.93 6 0.1 A
Headwater Exploration Inc HWX.TO Energy Qil & Gas E&P S 479 1416 0.93 86 0.1 A
NAPCO Security Technologies Inc  NSSC Industrials Security & Protection Services S 10.3 276 0.98 19.8 07 B
NorthEast Community Bancorp Inc NECB Financial Services  Banks - Regional S 18.7 30 0.91 6.9 02 B
Novo Nordisk AS NVO Healthcare Drug Manufacturers - General L 104 12.7 0.93 263 21 B
Perseus Mining Ltd PRU.TO Basic Materials Gold M 215 649 0.97 0 0] N/A
Sapiens International Corp NV SPNS Technology Software - Application S 14.4 234 0.98 212 09 c
Stock Yards Bancorp Inc SYBT Financial Services  Banks - Regional s 12.8 10.5 0.98 19.6 19 Cc
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Analyst rating ?

Buy

Based on 9 analysts
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Strong Buy 36.31

A(32.23% Upside)
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5 56

CDDRF Analyst Ratings CDDRF Stock 12 Month Forecast @

Ratings %5 W .............. —
@ oo e

$3
M4Buy M1Hold MOSell lan Apr Sep Dec Dec
2024 2024 2024 2024 2025
Based on 5 analysts giving stock ratings to
:iar:::‘er Exploration [nihe pest3 Highest Price Target $6.45 Average Price Target $6 31 Lowest Price Target $6.28

RANks

KM WH\'CI T TRUST

Based on § Wall Street analysts offering 12 month price targets for Headwater Exploration in the last 3 months. The
average price target is $6.31 with a high forecast of $6.45 and a low forecast of $6.28. The average price target represents
a 32.23% change from the last price of $4.77.

Past 12 Months 12 Month Forecast

——
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Cash Flow Statement (in Mil, except ratios)

Cash From Operating Activities
Cash From Investing Activities
Cash From Financing Activities
Capital Expenditures

Free Cash Flow

Change in Cash

09/30/2024 1272023 12/2022 127201
3314 30332 28393 111.66
-230.64 -243.71 -232.06 -109.13
-88.13 -89.00 .88 35.40
210.45 240,07 248.92 140.39
112.89 56.20 45.20 -22.47

7.59 -29.40 60.74 37.93
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Morningstar Key
Statistics

CDDRF is trading at a 5% discount. Revenue Growth (5Y) 174 07%
— Fair Value Growth Grade i)
B Price/Earni N lized a.20
Feh 8, 2025 rice/Earnings (Normalized) _
Uncertainty Dividend Yield (Forward) F.41%
Medium o

Price/Fair Value 055
oo Price ok ok ) N
48] Fair Value $5.04
e 12 20 Total Debt/Equity 0.00
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+ Company: Headwater Explo (C$) (CDDRF) Study not saved. Click to save.

+ Member Sentiment Judgment Forecast Statistics [Save Statistics as Note]
EPS (%) High P/E High EPS High Price Low P/E Low EPS Low Price Payout (%) Total Return (%)
MEAN vs MEDIAN n Forecast Sales Histogram

142 140 .

RANGE 5.9-25.0
STANDARD DEVIATION 3.74 -
| |
0

OUTLIERS REMOVED 12 4997 9.7-13.5 13.5-17.4 17.4-21.2 21.2-26
TOTAL STUDIES LESS QUTLIERS 30 Value Ranges

Counts

15
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14 13 16 17 18 19 20 21 22 23 24 25 26 27 28

Fundamental Company Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 | Growth (%)

Historical Sales ($M) 23 16 14 8 17 g 9 191 458 511 47.9%
Historical EPS ($) -0.20 -0.36 -0.33 020 -0.00 0.03 0.05 021 0.70 0.66 120.2%
Pre-Tax Profit (§M) -26 -1 -18 15 -2 4 -1 51 212 203 30L.3%
13
ﬂ https://lwww.betterinvesting.org/chapters/rocky-mountain 14
J
Let’s Vote!
» 63.6% -3-year historic sales growth on the SSG
» 47.5% -10-year historic sales growth on the SSG
» 14.2% -Member sentiment mean (30 studies less outliers)
« 11.5% -YoY (2023/2022)
* 10.0% -Trump effect (lower oil prices + tariffs)
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BETTERIMVESTING

SSGPLUS

<LET’S DO OUR OWN SS&>

Switch screen to Better Investing
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THE KEYSTONE XL PIPELINE
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Keystone Pipeline

How would the Keystone XL pipeline affect Headwater Exploration earnings?

The Keystone XL pipeline, if it were to be completed, could have a significant impact

on Headwater Exploration's earnings. The pipeline was designed to transport crude oil

from Alberta, Canada, to refineries in the United States, which would increase the

demand for Canadian oil. This could potentially lead to higher oil prices and increased
revenue for Canadian oil companies, including Headwater Exploration2.

However, it's important to note that the Keystone XL pipeline project has faced
numerous challenges and was canceled by President Biden in 2021. The future of the
project remains uncertain, and any potential impact on Headwater Exploration's
earnings would depend on whether the pipeline is eventually completed and
operational.
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Using Al to answer questions

How safe is Headwater Exploration's dividend?

Headwater Exploration's dividend appears to be relatively safe based on several factors:

1.

2.

Dividend Increase: The company recently announced a 10% increase in its quarterly dividend,
which indicates confidence in its financial stability and future earnings.

Payout Ratios: Headwater Exploration has a dividend payout ratio of around 51.28% of its
earnings and 48.50% of its cash flow. These ratios suggest that the company is not
overextending itself to pay dividends, which is a positive sign for dividend safety.

Financial Health: The company has a strong balance sheet with low debt levels and positive
cash flow from operations. This financial health supports the sustainability of its dividend
payments.

Growth Prospects: Headwater Exploration has shown success in its secondary recovery
efforts and exploration results, which provide confidence in its asset duration and future growth
plans.

Overall, these factors suggest that Headwater Exploration's dividend is relatively safe. However, it's
always important to consider market conditions and company performance when evaluating

d

ividend safety.
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Make A Difference!

Have you benefited from Betterinvesting?

_ Introduce our unique
investment education to others!

Share BetterInvesting materials
with your family and friends!

Betterlnvesting.org/InvestBetter &
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