Duolingo, Inc. (DUOL) 3/18/2026

BETTERINVESTING

Rocky Mountain Chapter

Duolingo, Inc.
(NASDAQ: DUOL)

Tom DeVries
Director

Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any Betterlnvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

» This presentation may contain images of websites and products or services not endorsed by
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

» National Association of Investors™, Betterlnvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting™.

* We may be recording this session for our future use.
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Duolingo is the world’s most popular language-learning app, operating on a
freemium model with over 135 million monthly active users.

* Company Size — Medium « 2020-25 Revenue CAGR 45.0%

« 2025 Revenue - $1.03B * Global Headquarters - Pittsburgh, PA
& 5 International offices

* Technology - Sector - 100 million Daily Active Users by 2028

« Software Application - Industry * 900 employees, including over 430
engineers.
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Duolingo, Inc. (DUOL)

Sales & EPS Acceleration + Rising Management Efficiency

PROJECTION STARTING POINT

» Company: Duolingo (DUOL) Study Name: Duolingo - DUOL 8/7/25

+ -
O Annual ® Quarter O Trend
o=
RECENT QUARTERLY FIGURES
— ~=# FY2025 Quarter Ending ( 12/25)
Post-
. Sales EPS
2023 . Latest Quarter 283 0.90
Year Ago Quarter 210 031
[e] O Percentage Change 35.0% 191.3%

ANALYST CONSENSUS ESTIMATES

1. “Not” Up, Straight
and Parallel.
2. For medium-sized
~ company: Sales &
EPS - meet
benchmark 7 to 12%.

Sales 2 Year Estimate: 20.6%
EPS Long Term Estimate:

Pre-2023:
Investment
Phase

LEGEND

o Sales Detailed Estimates
© EPS Detailed Estimates

Evaluate Management

| 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 | 5YrAvg Trend
% Pre-Tax Profit on Sales = -19.2% -9.7% 9% 9% 3.3% 13.7% 17.6% . 11.5% up 5 3
% Return on Equity /gﬁ /nﬁ 2.4% 0.3% 10,32 14.3% up ‘
- -13.9% -12.9% 6.0% 5.0% 3.7% 6.2% 5.5% up

‘% Debt To Capital

3/18/2026

DUOLINGO (DUOL) INVESTMENT THESIS

*World’s Leading Language Learning Platform
eScalable Freemium Model with Proven Conversion

*Strategic Al Integration for Efficacy and Speed

*Diversification Beyond Languages
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What the Bears are Saying
*They’re Choosing Growth Over Profit — On Purpose
*Their User Goal is Ambitious 100 DAU Target
*Apple & Google Hold a Lot of Power

*The Stock is Expensive & It Can Drop Fast

Peer Comparison:
% Pre-Tax Profit on Sales

Return On Equity % Debt To Capital High P/E DUO|IngO

Peer Group 11.5%

4th Tab €15 f— '6 6’

=

We want the black line
to be higher than the
pink line.

30
16 17 18 19 20 21 22 23 24 25
% Pre-Tax Profit On Sales Duolingo
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 5YrAvg 11.5%
Duolingo (DUOL) i - e -19.2% -9.7% /ﬁ/{sﬁ 3.3% 13.7% 17.6% 11.5%

Grand Canyon Educati (LOPE) 27.0% 29.1% 33.9% 40.8% 39.5% 37.0% 26.3% 27.0% 28.2% 25.3% 28.8%
Stride (LRN) 1.5% 0.6% 2.9%. 4.8% 3.2% &6.2% 8.7% 9.4% 13.1% 15.9% 10.7%
Laureate Education (LAUR) 10.2% 0.6% 3.8% 2.9% -44.0% =12.7% 19.8% 17.1% 26.5% 23.6% 14.9%
Peer Group Average | 4.9%. 5.0% 3.1%. 0.4%. 4.6% 5.9% 2.5% 9.2% 10.1% = 6.9%
Industry Average 1.8% 0.0% 7.6% -4.2% 6.7% 9.5% 1.2% 17.9% 217% = 12.6%
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Judgment for Sales & EPS

(DUOLINGO, INC. - DUOL) Estimate - Update March 2026

Short Term Long Term (3-5 YR)
Source Revenue Growth | EPS Growth EPS Growth
| Value Line 22.5% ('22-'24 thru N/A N/A% ('22-'24 thru '28-
Analyst (Jan 9, 2026) '28-'30) '30)
Member
Sentiment 20.0% (CAGR-5YR) N/A 20.0% (CAGR-5YR)
Reuters & Yahoo! 16.6% 2026 FY 11.8% 2026 FY N/A% (mean earnings
Consensus 14.6% 2027 FY 7.3% 2027 FY est.)
19.82% 2026 FY (61.6%) 2026 FY N/A% (mean earnings
Stock Analysis 14.6% 2027 FY 16.4% 2027 FY est.)
(64.0%) 2026 FY 16.5% 2026 FY 46.6% (mean earnings
Zacks 10.6% 2027 FY 15.6% 2027 FY est.)
17.3% 2026 FY (65.33%) 2026 FY
14.3% 2027 FY 10.56 2027 FY
Finviz 12.5% 2028FY 11.77% 2028FY N/A
Morningstar N/A% (mean earnings
Consensus 20.6% (CAGR-2YR) |N/A% (CAGR-2YR) |est)
Average 16.5 12.8 33.3
Judgment 17.0% (CAGR-5YR) N/A 17.0% (CAGR-5YR)

Consensus
Averages

3T
Judgment for High PE & Low PE

ICURRENTPRICE(03/O9,’26}: 0062 | | SOWEEKHIGH: seasa| | s2WEEKLOW: 155 |

®5Years 010 Years

m

2021 2050
2022 1134
2023 459
2024 3185
2025 5449
5 YEARAVERAGE

CURRENT/TTM

Low Per Share
945 -257
605 -151
689 035

1451 188
1663 857
1074 |

848

5 YEAR AVERAGE PRICE EARNINGS RATIO: 41.5

D E
Price Earnings Ratio
HighA/C  LowB/C
NMF NMF

036
643

NMF NMF

194
194
108

F G
Dividend % Payout |
Per Share F/C*100

000 0.0%
000 0.0%
000 0.0%
0.00. 0.0%:
0.00 0.0%

0.0%
000 0.0%

CURRENT PRICE EARNINGS RATIC

I choose High P/E: 20.0 Low P/E: 8.0
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What drove the Price Drop?

*The Stock Was Simply Too Expensive to Begin With

Management Chose Growth Over Profits

*AirPods & Google — real-time language translation app

*The 2026 Guidance Shocked Wall Street

Judgment for High Price & Low Price

Potential Gain vs Loss

375.8 Forecasted High Price

Hold
50%

100.4 Current Price l
63.1Forecasted Low Price

Value line — July 11, 2025

Gain  Retum

120%) 22%
00 N+45%) 10%

Ann'l Total
Gain  Return

(+50%} 1%
(-10%) -3%

ECENT

Fma 144z u';ngMF;

Whe 180,17

| choose to put on watchlist

SSG Results Summary

Zone:

BUY

74701

Upside Downside Ratio:
Total Return (High P/E):
Projected Return (Avg. P/E):
;:y ;; c; ;o ;atlsrv US/DSor

30.2%
21.2%

3to 1and 15% total return:

Buy Below price based on
ing selection:

141.3

141

Current Price (03/09/26):

100.42
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Does Duolingo Actually Work?

*Teachers Give It High Marks
|t Can Match a College Classroom
Learners Are Using It in Real Life

*Where It Has Limitations

13

12—
After this study, what are your thoughts?

Select one of the following for the Poll:
*® | have no interest in this company

* The stock doesn't fit my portfolio

* | will put on my watch list

* I'm considering adding the stock to my portfolio

* | already own this company

14
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Make A Difference!

Have you benefited from Betterinvesting?

_ Introduce our unique
investment education to others!

Share Betterlnvesting materials
with your family and friends!

m—
| BET Lamim — 8

\\ﬁ . \ ’ . l ;
\ Betterlnvesting.org/InvestBetter !
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