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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 
purposes only and are not to be considered endorsed or recommended for purchase or sale by 
BetterInvesting / National Association of Investors . The views expressed are those of the instructors, 
commentators, guests and participants, as the case may be, and do not necessarily represent those of 
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 
making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 
benefitting financially from educational presentations or public activities via any BetterInvesting programs, 
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 
be reported to the CEO of BetterInvesting or the Director of Chapter Relations.

• This presentation may contain images of websites and products or services not endorsed by 
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 
services.

• National Association of Investors , BetterInvesting and the BetterInvesting Icon are 
trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting .  

• We may be recording this session for our future use. 
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• Company Size – Medium 

• 2025 Revenue - $1.03B

• Technology - Sector

• Software Application - Industry

• 2020-25 Revenue CAGR 45.0%

• Global Headquarters - Pittsburgh, PA 
& 5 International offices

• 100 million Daily Active Users by 2028

• 900 employees, including over 430 
engineers.

Duolingo is the world’s most popular language-learning app, operating on a 
freemium model with over 135 million monthly active users. 
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Driving Long-Term Growth via the Freemium Flywheel

Organic 
Word-of-Mouth

The Investment 
Flywheel
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1. “Not” Up, Straight
and Parallel.

2. For medium-sized     
company:  Sales & 
EPS – meet 
benchmark 7 to 12%.
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Sales & EPS Acceleration + Rising Management Efficiency

Pre-2023: 
Investment 

Phase

Post-
2023: 

Growth 
Phase
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DUOLINGO (DUOL) INVESTMENT THESIS

•World’s Leading Language Learning Platform

•Scalable Freemium Model with Proven Conversion

•Diversification Beyond Languages

•Strategic AI Integration for Efficacy and Speed
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What the Bears are Saying

•They’re Choosing Growth Over Profit – On Purpose

•Their User Goal is Ambitious 100 DAU Target

•Apple & Google Hold a Lot of Power

•The Stock is Expensive & It Can Drop Fast
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Peer Comparison:
% Pre-Tax Profit on Sales

4th Tab

Duolingo
11.5%Peer Group 

6.9%

Duolingo 
11.5%

We want the black line 
to be higher than the 

pink line.

Duolingo
Unprofitable
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Judgment for Sales & EPS

Consensus 
Averages

Judgment
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Judgment for High PE & Low PE

I choose High P/E: 20.0 Low P/E: 8.0
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What drove the Price Drop?

•The Stock Was Simply Too Expensive to Begin With

•Management Chose Growth Over Profits

•AirPods & Google – real-time language translation app

•The 2026 Guidance Shocked Wall Street
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Judgment for High Price & Low Price

Value line – January 9, 2026

I choose to put on watchlist

11

12



Duolingo, Inc. (DUOL) 3/18/2026

Model Investing Club
Rocky Mountain Chapter, BetterInvesting 7

13

Does Duolingo Actually Work?

•Teachers Give It High Marks

•It Can Match a College Classroom

•Learners Are Using It in Real Life

•Where It Has Limitations
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After this study, what are your thoughts?

Select one of the following for the Poll:

• I have no interest in this company

• The stock doesn't fit my portfolio

• I will put on my watch list

• I'm considering adding the stock to my portfolio

• I already own this company
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Make A Difference!

Have you benefited from BetterInvesting?

Introduce our unique 
investment education to others!

Share BetterInvesting materials 
with your family and friends!

BetterInvesting.org/InvestBetter
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