IA Innovative Aerosystems 9/16/2026
Betsy Wills

INNOVATIVE
AEROSYSTEMS

Innovative Aerosystems, Inc.
(f/k/a Innovative Solutions and Support) (ISSC)

v,
Z
I_
e
LLl
>
<z
or
LU

Rocky Mountain Chapter

Betsy Wills

Director, Rocky Mountain Chapter

B BETT

September 16, 2026

Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any Betterlnvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the VP of Shared Services.

» This presentation may contain images of websites and products or services not endorsed by
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

« National Association of Investors ™, BetterInvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2026 BetterInvesting™.

* We may be recording this session for our future use.
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IA Overview

-lA'is a US based Original Equipment Manufacturer (OEM) that
designs, develops, and manufactures sophisticated, reliable
and cost-effective avionics solutions and services for the
aviation industry

- Founded 1988 (f/k/a Innovative Solutions & Support)
- Based in Exton, PA (near Philadelphia)

- Employees: 147 full-time, part-time as needed

I
IA Expertise and Customer Choice

IA Expertise Why customers choose IA

* Systems integration + A leader in all aviation market verticals

* Flight Management, monitoring, command and + Decades of proven experience
control systems + Industry leading infrastructure and facilities

* Full compliment of smart displays * A high-performance culture with a track record

+ Extensive range of aircraft sensors of innovation

* Flight Control Systems + All US. based operations accelerates time to market,
* Autothrottle mitigates supply risk

* Control surface actuation
+ Maintenance, Repair and Overhaul
* Global customer support
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Systems Integration

- End-to-end systems that combine mechanical, electrical,
software, and avionics components into an integrated
solution

- Activities as an integrator include:

- System design and analysis

- Integration and testing

« Regulatory compliance and documentation
- Lifecycle support

9 6
Five Product Portfolios

- Integrated Flight Deck Systems COCKPIT/IP®: includes
primary flight/navigation displays, crew alerting and engine
displays, integrated standby instruments and mission displays

- Navigation Systems: includes flight management systems,
mission computers, navigation radios and transponders

- Communication Systems: include communication radios,
audio panels and radio management units
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Five Product Portfolios

- Sensors and Control Systems: includes air data computers,
attitude and heading reference systems, magnetometers,
inertial reference units, GPS receivers, utility management
systems and flight control computers

- Advanced Flight Actuators: includes an array of linear and
rotary smart-actuators for movement of aircraft levers and
surfaces

One Stop Solution for Avionics

Selected Avionics Solutions
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PRODUCT ACQUISITION FROM HONEYWELL AEROSPACE

In 2024, 1A acquired the Display Generator and Flight Control Computer for the F-16 Platform

Transaction expands product portfolio within the military markets, while creating significant
facility utilization and cross-selling potential with Lockheed Martin

(of lling Ti tion Rational

Use F-16 Fighter Jets o/t
(& The exclusive licensing of these product lines Global inventory of active/on order "’( /\_:\
from Honeywell is a unique opportunity for the UPGRADE OPPORTUNITIES RIECL: <
Company to enhance its current offerings in Boe e
the military market - e B a & Unis s ot
i ‘ 7
(4 Significant cost synergy potential, as IA P
leverages its skilled engineering capability and . 4
existing manufacturing capacity drive operating e iy }
leverage improvements 1-19 !
) Transaction further enhances IA's
& position in the global military aviation market statista
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Customers

- U.S. federal government (including the DoD, the Department
of Interior and the Department of Homeland Security)

« Air Transport Services Group Inc. (“ATSG”)

- Amazon, FedEx Corporation, Deutsche Post DHL Group
« American Airlines, Inc., Iceland Air

- Boeing

- L3Harris Technologies, Inc.

- Lockheed Martin Corporation
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Leading Brands/Customers
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Sales Contracts

-|A’s sales arrangements with customers: generally, provide
for IA to design, develop, manufacture and deliver:

- Large flat panel display systems

- Flight information computers, autothrottles and advanced
monitoring systems that measure and display critical flight
information, including data relative to aircraft separation,
airspeed, altitude and engine and fuel data measurements
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Intellectual Property

- History of technological innovation, new product
development and technical expertise across multiple
platforms

- As of September 30, 2025, IA held 171 U.S. and
international patents relating to its products and systems

- IA'invests heavily in engineering and development, with
approximately 37% of full-time employees serving in
engineering-related roles as of September 30, 2025

13
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IA Financial Snapshot Q3 2026 (6/30/26)

- Net Revenues: $26.7MM

«Net Income: $4.5 MM = $.25 per share (diluted)
« Gross Margin: 52%

- Backlog: $83MM (up ~7% QoQ)

- Profitable for 9 of last 10 years (2018 outlier)

« 27% debt to capital

« Only 18.2 MM shares outstanding
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Principal Points of Competition: (per Form 10-K for FYE
9/30/25)

Competition is with suppliers of competitive
products and services

Points of Competition:

Effectiveness Quality of

Design and Conformity to N
Product AT 5 ; ; Product Timeliness of of the
Reliability Price engineering development customer delivery SeTuitan

; support after
quality capabilities specifications organization

the sale

Competitors (per Form 10-K for FYE 9/30/25)

- Honeywell Aerospace

- Collins Aerospace

- GE Aerospace

- Thales Defense & Security, Inc.
- Elbit Systems

- Garmin Ltd.
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SWOT - Strengths

- Strong margin trajectory: Gross margin hit 51.7% in Q326, up
from 35.6% in Q325: fourth consecutive quarter at or above 50%

- Robust organic growth: Organic revenue growth exceeded
40% year-over-year in Q326

- Established niche and long track record: Founded in 1988,
IA has built a strong reputation over more than three decades for
air-data systems and flight displays

- Index recognition: 1A was added to the Russell 3000 Index in
June 2026, boosting institutional visibility

17
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SWOT - Weaknesses

- Small company: IA has only 147 full-time employees, and
quarterly revenue in the $22—27 million range is small relative to
major aerospace/defense peers, limiting negotiating leverage and
R&D capability

- Ambitious targets vs. realistic base case: Management's
$250 million revenue target by fiscal 2029 implies over 30% annual
growth, which is more than independent analysts forecast
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SWOT - Opportunities

+«New market: eVTOL (electric Vertical Take-Off and Landing) $50
million contract for the production of over 400 aircraft for a leading
Japanese developer

« eVTOL refers to aircraft that use electric propulsion to take off, hover,
and land vertically — no need for runways

- Aftermarket and retrofit demand: focus on both OEM and retrofit
applications for fixed-wing and rotary aircraft captures upgrade cycles
on aging fleets, a steadier revenue source than new-build programs

- Brand repositioning from legacy niche supplier to growing

diversified avionics/systems supplier: the rebrand and ticker
change to "IA" coincide with tangible operational wins (index inclusions,
earnings beats), giving IA a chance to reset investor perception

19

SWOT - Threats

- Program and customer concentration: Reliance on specific
defense programs (e.g., F-16-related work) and a contract dependent
on a single overseas eVTOL developer exposes |IA to program
cancellation, delay, or customer-specific setbacks

- Competitive and cyclical pressure: IA competes against larger,
better-resourced avionics and systems companies and exposes it to
broader commercial aviation and defense-spending cycles, supply chain
constraints, and certification timelines that could disrupt guidance

- Aggressive M&A pace: Integrating multiple acquisitions (Honeywell
assets and others) in quick succession raises integration risk, and
margin/earnings volatility
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Let’s Go to the SSG
+ Company: Innovative Solns {I1A) Study Name: lA RMC MC 9/10/26
PROJECTION STARTING POINT
O Annual ® Quarter © Trend
RECENT QUARTERLY FIGURES
FY2026 Quarter Ending ( 06/26 )
Sales EPS
Latest Quarter 27 0.25
Year Ago Quarter 24 0.14
Percentage Change 10.7% 78.6%
ANALYST CONSENSUS ESTIMATES
Sales 2 Year Estimate:
EPS Long Term Estimate:
LEGEND
= Sales
= Pre-Tax Profit
mm PricesHi/Lo
= EPS 0 Sales Detailed Estimates
0 EPSDetailed Estimates
31

Make A Difference!

_ Introduce our unique
investment education to others!

Share Betterlnvesting materials
with your family and friends!

Betterinvesting.org/investBetter &

Have you benefited from Betterinvesting?
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