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Disclaimer
•The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 

referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 

purposes only and are not to be considered endorsed or recommended for purchase or sale by 

BetterInvesting™ / National Association of Investors™. The views expressed are those of the instructors, 

commentators, guests and participants, as the case may be, and do not necessarily represent those of 

BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 

making an investment decision.

•Securities discussed may be held by the instructors in their own personal portfolios or in those of their 

clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 

benefitting financially from educational presentations or public activities via any BetterInvesting programs, 

events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 

be reported to the CEO of BetterInvesting or the Director of Chapter Relations.

•This presentation may contain images of websites and products or services not endorsed by 

BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 

services.

•National Association of Investors™, BetterInvesting™ and the BetterInvesting™ Icon are 

trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting™.

• We may be recording this session for our future use.
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Company Profile

• Ticker Symbol: MTDR (NYSE)

• Industry: Gas and oil

• Sector: Basic materials

• Revenue (TTM): 2.9 Billion 

• Founded: 2003  IPO 2013

• 280 employees
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Company Highlights

• First midsize upstream oil co. to pay a dividend .6% payout 
at 3%

• Advanced from Russell 2000 to 600 small cap to S&P 400 
midcap

• Owned by 882 funds. 56% mutuals, 31% 
institutional investors and 17% individuals.

• Paid down debt, to get S&P Credit rating of ‘BB-’. Now best 
financial strength mid cap oil stock.

• Top 7 USA oil producers, #14 in world by profit margin. 
56%, avg 41% (Shell #1, Saudis #15).

• Outperformed. Oil production up 15%. Natural gas by 19%.
5
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Company highlights

• MOTTO: profitable growth at a measured pace

• 110,000 million barrels per day. 15% increase (42 
gallons to a barrel)

• 57% of production is oil. 43% is natural gas.

• 42% of wells developed. 58% wells are undeveloped.

• Number of drilling sites 738.
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Good stewardship

• 65% of production to pipelines not trucks or rail, 
lowers emissions and road traffic 

• Lower greenhouse gases by 19% .Methene by 18% 
and reduced flaring by 38%

• No lawsuits or accidents. 3 hydrocarbon spills in 2020.  
Zero for ’21 and ‘22.  A spill is anything greater than 5 
barrels.

• Diversity and Inclusion. 1 minority and 2 female 
directors out of 9.

• Seasonally stop work for prairie chicken, sand dune 
lizard and Texas Mussel reproductive cycles.

https://www.betterinvesting.org/chapters/rocky-mountain

Peer Competitors

• PDC Energy (PDCE)

• SM Energy(SM)

• Comstock (CRK)

• Marathon (MRO)

• Magnolia (MGY)
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Value Line Highlights and Projections 

• Safety 4 Timeliness 3

• Technical 2 Financial Strength B+

• Petroleum group rated 34/93 industry groups

• Earnings up more than 85% YoY

• Operating margins over 75%
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Strengths

• Strong balance sheet, consistent growth and sufficient 
resources

• Optimal geographic locations, 738 sites in three states

• Strategic partnerships with San Mateo and Pronto 

• 3D modeling, walking rigs, smaller footprint

• Faster, cheaper safer drilling.

• Strong reputation small to midcap
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Weaknesses

• Environmental and social challenges

• Governmental regulations and taxation

• Shortages of technical, financial and operational 
resources

• Changing oil and gas prices

• Increase in competition, 281 oil companies, OPEC+

• Vulnerable to cyclical downturns in energy market
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Opportunities

• Global energy crisis

• Supply interruptions (Europe)

• Burgeoning growth in the energy sector

• Growing demand for natural gas
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Threats

• Economic uncertainty / recession

• Slowdowns in demand

• Supply chain constraints

• Depletion of oil and gas reserves, storage or capture 
space

• Bad publicity, lawsuits, oil or gas leaks

• High competition

• Political, climate change, war

https://www.betterinvesting.org/chapters/rocky-mountain

Stock Selection Guide (SSG)
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Buy Below price based on

zoning selection:

Closing Price (11/09/22):

71.2

65.47

Avg. % Payout = 2.5 = 0.3%

Forecast Average P/E 8.45

C. COMPOUND ANNUAL RETURN - USING FORECAST HIGH P/E

Annualized Price Appreciation 24.1%

Average Yield 0.4%
Annualized Rate of Return 24.5%

COMPOUND ANNUAL RETURN - USING FORECAST AVERAGE P/E

Annualized Price Appreciation 30.0%

Average Yield 0.3%
Annualized Rate of Return 30.3%
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Sales Growth Forecast %

• 25.2% 5-yr Historical (SSG)

• 37.2% 2-year Analysts Consensus Estimates 

• 20.8% BI members sentiment (6 SSGs)

• 44.5% Finviz

https://www.betterinvesting.org/chapters/rocky-mountain

Earnings Per Share (EPS) Growth Forecast %

• 24.0% 2-year Analysts Consensus Estimates 

• 24.8%  BI members sentiment (6 SSGs)

• 41.1%  5-yr Historical (SSG)

• 10.4%  Finviz
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Estimated High P/E

• 19.5 Analysts Consensus Estimates (ACE)

• 18.5 BI members sentiment (6 SSGs)

• 6.7  Finviz

• 15.1 5-year average P/E (SSG)
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Estimated Low P/E

• 6.7  Finviz

• 7.2 Current P/E

• 10.2 5-year average low P/E (SSG) 

• 18.5 BI members sentiment (6 SSGs)

• 19.5 Analysts Consensus Estimates (ACE)
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Low Price Forecast

• $xx.xx Audience selection

• $11.90 Average 5-year low price

• $33.50 Current 52 week low & Finviz

• $30.72 BI members sentiment (6 SSGs)

• $ 1.10 Recent severe market low
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After this study, what are your thoughts?

• I already own this company

• I’m considering adding MTDR to my portfolio

• MTDR doesn’t fit my portfolio
• I will put MTDR on my watch list
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Questions or Comments?
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Make A Difference!

• Have you benefited from BetterInvesting?
•Introduce our unique investment education to others!

• Share BetterInvesting materials with 
• your family and friendss friends!

• BetterInvesting.org/InvestBetter
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