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Disclaimer

The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any Betterlnvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

This presentation may contain images of websites and products or services not endorsed by
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

National Association of Investors ™, Betterlnvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting™.

We may be recording this session for our future use.
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SSG>>>Good, quality, growth, company

- Section 1---Up , straight and parallel
- Section 2---Good management

- Decision time — You have it! A good quality,
growth company
--  Or not! Start over

Good management--What to look for

PTP as % of Sales: Growing or even

Return on Equity (ROE): Growing or even
«15% = good
« 20% = excellent

% Debt to capital: Declining. Preferably under 33%.
---Compare all three to Industry/Peers---
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Greenbrick—(GRBK)

» Company: Green Brick Partners (GRBK) Study Name: GRBK 2/22/24

Section 2---Management

EvaluateManagement

015 | 2016 2017 2018 \ 2019 _ 2020 \ 2021 2022 .‘ 023 ;‘ 202 | 5YrAvg | Trend
%PreToxProfitonSales | 119%|  133%  141%  130% 107%  146% 183  226% 220% 244%  204% Up
% ReturnonEquity S¥ 64 36% 11X 115%  186%  246% 28.8%i 23.1%: 25.5%% 24.1%! up
9 Debt To Capital 138% 183%  219% 300% 3% 258% 2008 5% U4k 17.5%% 2.7% DOWN
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GRBK---PTP%S vs. Industry & Peers

GRBK---ROE vs. Industry & Peers
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GRBK---Debt to Capital vs. Industry & Peers

GRBK---PTP%S>>11% to 24.4%

Select Data Type Show Reference Lines Graph Options.
Quarterly | Trailing 4 Quarters SalesGrowth  EPS Growth ' Zero Growth Last 5 Years Only ’ Limit 50% Growth

-9~ Sales o Pre-Tax Profit  -e- Earnings  -@- % Pre-Tax Profit/Sales

125%
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Home Depot---(HD)

» Company: Home Depot (HD) Study Name: HD 5/7/24

HD---Management
Evaluate Management
05 06 NN 019 A0 WA NN N 0 SVrAy Trend

KPrefaxroftonSales | 125%  13% 136K 105K 13 L% Udh U3 Bk 0% 1% DOWN
JoRetumonEquty 097 1080% 3320% O326% -10834% G317k 15530% 13064 10482% 2560% 10003 DOWN

70 Dbt To Capital Tk WS MM 1069 10906 2% 1006k 90k %80k Ndk %64k DOWN
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Lowe’s Companies---(LOW)

» Company: Lowe's Companies (LOW) Study Name: LOW 7/9/24

13
LOW---Management
Evaluate Management
05 06 207 086 N9 NN AU AR 028 04 S¥rAv Trend
WheTaxProftonSeles 7% 80% 8% 48K  78%  B6% 1L6% 93 8% 109  104% up
% Returnon Equity Dok 4% N Q¥ 104 8 % 478k 006 L0 -1043% up
9% Debt ToCapital 63 0% 7A¥% eLTe % 948k 1196k 1600k 1600k 15%%  1381% up
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HD & LOW Historical Sales

Historical Sales Historical EPS Historical PTP % PTP on Sales % Retumn On Equity % Debt To Capital ﬂ
™M T T T
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I
HD & LOW---PTP%S vs. Industry & Peers
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HD---ROE vs. Industry & Peers
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I
HD & LOW---Debt to Capital vs. Ind. & Peers
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HD - Quarterly PTP%S 12.8%---12.2%
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LOW - Quarterly PTP%S 8.3%---10.9%
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Some comparisons:

- GRBK--- Up, Up, Down

« HD--- Down, Down, Down>>>7? Good or
not?

- LOW--- Up, Up, Up>>>7? Good or not?
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The Stock Selection Guide

Once we determine that we are looking at a
high-quality, growth company

e At e ey o

Then we can determine if the stock is selling
for a fair price.
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Homework---Air Lease (AL)

- Has history of reputation for great
management ever since it's IPO when Steven
Udvar-Hazy brought most of his management
team from a previous company

- Give it a look, what do you think?
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Thank You!
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Make A Difference!

Have you benefited from Betterlnvesting?

_ Introduce our unique
investment education to others!

Share Betterlnvesting materials
with your family and friends!

Betterinvesting.org/InvestBetter s
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