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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 

referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 

purposes only and are not to be considered endorsed or recommended for purchase or sale by 

BetterInvesting™ / National Association of Investors™. The views expressed are those of the instructors, 

commentators, guests and participants, as the case may be, and do not necessarily represent those of 

BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 

making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 

clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 

benefitting financially from educational presentations or public activities via any BetterInvesting programs, 

events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 

be reported to the CEO of BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed by 

BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 

services.

• National Association of Investors™, BetterInvesting™ and the BetterInvesting™ Icon are 

trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting™.  

• We may be recording this session for our future use. 
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• TGT – Projecting EPS from a year when EPS Dropped 

from Previous Year

• AMZN – Projecting EPS when last Year’s EPS was a 

Negative Number and there are multiple effects taking 

place

• Reminder: There is no single correct answer, just be 

reasonable and be in the ballpark

 

Agenda
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Target (TGT)
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Target (TGT)
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SSG before changes

10 Years

Sales

EPS

PTP

Beginning the Process

• Change the Projection Starting Point to Trend

• Then eliminate outlier year 2022 (click on year bottom of graph) 

and earlier rapid growth years 2012 to recent consistent growth

• Next, hover over end of EPS trend line at end of year     

2022  ($12.10) or (after the most recent year of annual EPS 

data),  jot the number down

• EPS at end of trend line on front of side graph $10.12.                               

Provides a positive number to estimate on the SSG and 

calculates the Low Price for next 5 years in Section 4B

Target (TGT)
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Target (TGT)
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1.   Change 

Projection Starting 

Point to Trend

.

1.

Target (TGT)
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1.   Change 

Projection Starting 

Point to Trend

2.  Need to project 

from Positive Data:  

Click off  Negative 

Year, 2022 and Rapid 

Growth in 2013 for 

recent growth 

movement

.

2.2.
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Target (TGT)
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1.   Change 

Projection Starting 

Point to Trend

2.  Need to project 

from Positive Data:  

Click off  Negative 

Year, 2022 and Rapid 

Growth in 2013

3   Hover over end of 

EPS Trend Line (blue 

dot in green circle)

4. Jot number down

number of 12.10

12.10
3.

.

Target (TGT)
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1.   Change 

Projection Starting 

Point to Trend

2.  Need to project 

from Positive Data:  

Click off  Negative 

Year, 2022 and Rapid 

Growth in 2013

3   Hover over end of 

EPS Trend Line (blue 

dot in green circle)

4. Jot number down

number of 12.10

12.10
3.

.

1.

2.2.

The flow of steps in 

slides 6-8
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2. Click on Annual 

Data

1.

3.

4. Change EPS to number off the Trend Line 12.10 instead of 5.98

5. Click Update Study

Next, Edit the Annual Data

Target (TGT)  
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Complete Fundamental Data on Page 1

January 20, 2023

April 21, 2023

October 23, 2023

1.

2.
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Target (TGT)
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Eliminate any outlier High and/or High Low PEs to determine reasonable average PE

Next Click on Valuation and Return tab

1. 2.

Target (TGT)
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Next step: add the Average  High PE to decide High Price

1. 2.
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Next Step: Determine Low Price – Next 5 Years

1.

3.

2.

4.

Target (TGT)
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This shows the results of changes made in Slide 15
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Target (TGT)
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Next: Section 5. 

Determine 5-Year 

Potential

Value Line 

April 21, 2023

Target (TGT) – 2nd Quarter 2023 results

18 https://www.betterinvesting.org/chapters/rocky-mountain

17

18

https://www.betterinvesting.org/chapters/rocky-mountain
https://www.betterinvesting.org/chapters/rocky-mountain
https://www.betterinvesting.org/chapters/rocky-mountain
https://www.betterinvesting.org/chapters/rocky-mountain


Projecting Growth from a decline in earnings
Joan Loken

Rocky Mountain Chapter
Model Investment Club 10

10/18/2023

Amazon (AMZN)
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When a company has multiple effects going on?

• Determine various issues

• Multiple years of outlier Earnings (2014 & 2022)

• Rapid growth during COVID  for two years (2020 & 2021)

• Slow down following COVID (2022) earnings decline

• Elevated High PEs and elevated Low PEs each year

Amazon.com Inc.  (AMZN)
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Amazon.com Inc.  (AMZN)
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SSG before changes, Change ‘Projection Starting Point’ to ‘Trend’

Amazon.com Inc.  (AMZN)
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Notice after making 

2022 an outlier, the 

EPS trend line up 

is on the Sales 

trend line at end of 

2022

EPS will not be the 

same Sales, so must 

remove additional 

years to bring the 

EPS trend below the 

PTP line at end 2022 

to make reasonable 

judgements (see slide 

21)
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• Eliminate years until EPS trend is below 

Amazon.com Inc.  (AMZN)
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Eliminate years until 

EPS trend is below the 

PTP trend line, Click 

out years 2013 – 2017 

plus 2022 on the 

bottom of Graph

Note EPS after year 

2022 trend line of 4.67

4.67

Forecasting 5 years, lower

2 years estimate to project 

5 years out

DEMO:  How to bring EPS Trend Line below PTP Line

Amazon.com Inc.  (AMZN)
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Change EPS to number noted at end of 

EPS 2022 trend line on Slide 21
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Amazon.com Inc.  (AMZN)
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Difficult to estimate future PE with current average of PEs. 

Logically what is reasonable a PE estimate to use?  How to get 

there from current price to no more than doubling in five years ?

Amazon.com Inc.  (AMZN)
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Sanity Check:  With 2022 revenues greater than 500 million, can 

price more than double in five years?  Most likely not

What is a reasonable PE to reach a reasonable estimate of future 

price in five years?   High PE 26 to 32?  You decide
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Amazon.com Inc.  (AMZN)
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• Change Low EPS Forecast to 4.67,

• Update Study, Not Manual Update

12

3

Amazon.com Inc.  (AMZN)
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Need number lower than 52 week 

Low Price.  With a Low price of 81.4 

makes U/D ratio is above 10.1
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Amazon.com Inc.  (AMZN) 2nd Q 2023
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Contact:   joanhps@aol.com

 

For Additional Reference: Projecting from a Negative Year

Refer to July 2021 Ticker Talk by Ken Kavula 

Questions or Comments?
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Make A Difference!

Have you benefited from BetterInvesting?

Introduce our unique 
investment education to others!

Share BetterInvesting materials 
with your family and friends!

BetterInvesting.org/InvestBetter
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