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REVERSION TO THE
MEAN

Presented by Jane Nelson

Small Talk 11/13/2018

Definition

m Mean reversion is the theory suggesting that prices
and returns eventually move back toward the mean
or average.

m This mean or average can be the historical average
of the price or return, or another relevant average
such as the growth in the economy or the average
return of an industry.

Small Talk, Rocky Mountain Chapter 1



Reversion To The Mean

Small Talk, Rocky Mountain Chapter

11/13/2018

e T1 Z018 0= 1. HPSUTLUZET
RECEN] LUARTERLY FIGURES
0K . FARMINGS
PCR, 3HARD
j— [381) &]
et Qurter 3,122.4 b2
ﬂ ﬁarn&o%m F AGR.E n.3%

*

Fercentage Change ___20-%% _ 7.7%
]

LS 13,656 5
- .
4ca
e
20

e BE

12
L —-
—
B
4 = T
. IRy ) Ovcrride R
3 Bradenkad 8 ey Bales a1
— - - iaan Txsscasa 2 co izadna
A e ian e Fn 240 2y
e = Vratwrrud Davicanis s T PRI
e
T T T Fratenked 8 Ve Taksl Bavaingn %9 1)
T T T i Ly hren et ain4 ca 1oas
1| Growsh Sats 0.0
VK BN FDW ML MR FUU FOM MR MNE MNS MPR O MNMS M0 M
1] Fisterival Saks Gramtls 216 % i3] Histurical Earniongs Per B Grumth 5 L B
e —— | ) 4] kstinzted buture Larings Fer shere browth —— 112 % 3
[E) Seden Grrcth B2 (8] Farries Do Shee Grensth B2
) FY 2018 Q3 (Eaded 8/30/2018)
RECENT QUARTERLY FIGURES
_— EARNINGS
SHARE
(5] ]
Latest @ 2,227.5 1.68
o] vearAgo 0 3,145.3 3.47 |
0| per e Change 2.6% 38.5% |
60
) 16,3742
a |
n & {
=
n | g
;.
n 1
3 !
[]
7
[]
L - T — g
L - = S |
5 i T P/ / i
3 i
| T,

Detasic  Overrige
| —prajectes = vaas satan 8 o o awa
Loes Expenen uin oo 8ol
Lear Taxes s oo mra
/ Lass Prafarrsd Divisense sna o o
Froseated © ¥r Total Earmings
,——‘—/ Divided by Shares Duts 643 o
; Caloulatad Crasth
2008 2009 010 20 w2 3 2004 2015 2016 2017 1 2019 2020 an
1} Hstorical Saex Gramth % () Mictorcn Eanings P Share Growth —————— 164 % vl
(7] Estimated Future Sales Growth —— 60 % 4} Extimated Future Earnings Per Share Growth  —— 80 %
GiSesGown R 089 16 Esrings P Shase Growth 15
4

com




Reversion To The Mean 11/13/2018

Tl A »

4 Tt
a @ o @ @ @ @ @ @ o a a @
1 1 1 1 n el b n 1 1 1

AL

Small Talk, Rocky Mountain Chapter 3



Reversion To The Mean

Small Talk, Rocky Mountain Chapter

11/13/2018

3 PRICE, PRICE/EARNINGS RATIO and DIVIDEND ANALYSIS

CURRENT PRICE (P/E}43.61 (5.2)

52-WEEK HIGH (PIEL6S. 12 (5.9) 52WEEKLOW (PEL27.84 (4.6)

Fiscal Year High Price Law Price EPS High FEE Low PEE Dividend % Payout % High'Yield
1| 2013 71.6 54.3 5.78 13.4 9.4 1.080 18.7 2.0
2| 2014 89.9 0.2 9.78 9.2 1.2 1.260 12.9 1.8
3| 2015 98.7 81.8 7.46 13.2 11.0 1.400 18.8 1.7
4] 2016 129.3 71.0 10.79 12.0 7.1 1.560 14.5 2.0
5| 2017 165.1 121.9 21.711 6.0 4.4 1.730 6.2 1.4
| AVERAGE 81.0 0.8 | 1.8 14.2

AVERAGE PIERATIO 9.3 PROJECTEDPERATIO 4.9 TIMEPS 21.81

CURRENT FIE RATIO 5.2 PEG RATIO 1.0 FTMEPS 29.20

RELATIVE VALUE 55, 9% PROJ. RELATIVE VALUE 52-98, 56,24 AVGTTH + FTMEPS 28,51
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4 EVALUATING REWARD and RISK over the next 3 years
8 FITHRE WIGH PRICE ANAI VSIS _ NEYT S YEARS

QUESTIONS?

Thank You
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