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Review of Selected Low Price

REVIEW OF SELECTING 
THE LOW PRICE

Presented by Shirley Pfister

Rocky Mountain Chapter Board Member
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-REVIEW THE FOUR USUAL CHOICES FOR  
SELECTING THE LOW PRICE   

-CONSIDER  ADDITIONAL METHODS TO 
CALCULATE A LOW PRICE

Objectives:
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1) LOW PRICE NEXT 5 YEARS

AVERAGE LOW P/E X 
ESTIMATED LOW EPS 
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2) AVG LOW PRICE LAST FIVE 
YEARS
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3) RECENT MARKET LOW PRICE
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4) PRICE THE DIVIDEND WILL 
SUPPORT

7

5) PVQ – PRICE VARIANT QUOTIENT

1. Sum the last 5 yrs. of high price/5 = Avg high 
price for last 5 yrs.

2. Divide this by the average low price in the 
last 5 yrs.

3. Multiple the result in #2 by the 52-Week high 
Price

Avg 5yr. high price X 52 wk. high price

Avg 5 yr. low price 8



1/16/2018

Rocky Mountain Chapter Small Talk 3

Review of Selected Low Price

6) 80% OF THE CURRENT PRICE

7) OTHER
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IMPORTANCE OF LOW PRICE

1) The estimated low price establishes the 
low price of the buy range.

2) This is important in the calculation of 
the up-side down-side ratio.
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Low Price Top of Suggested

Buy Range

U/D Ratio Buy/Hold

Forecast Low Price $62.20 $98.40 3:1 BUY

Avg. Low Price for
last 5 Yrs.

$42.60 $83.70 2:1 HOLD

Recent Severe 
Market Low Price

$54.50 $92.60 2.5:1 HOLD

Price Dividend 
Will Support

$65.80 $101.10 3.5:1 BUY

PVQ $62.70 $98.70 3:1 BUY

80% current Price $77.94 $110.10 5.6:1 BUY
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UPSIDE/DOWNSIDE RATIO
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IN REVIEW:

1) Select low PE x est. Low EPS

2) Avg 5 yr. Low price

3) Recent Severe Low Price

4) Price Dividend Will Support

5) Price Variant Quotient (PVQ)

6) 80% of Current Price
21

QUESTIONS OR
COMMENTS?
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