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’ Judgment - Potential Low Stock Price Selec... —

Select a Potential Low Stock Price:

o ForecastLow Price

o Average Low Price for Last5 Years
o Recent Severe Market Low Price
{0 Price Dividend Will Support

o Price Variant Quotient

o 80% of Current Price
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-REVIEW THE FOUR USUAL CHOICES FOR
SELECTING THE LOW PRICE

-CONSIDER ADDITIONAL METHODS TO /
CALCULATE A LOW PRICE

AVERAGE LOW P/E X
ESTIMATED LOW EPS //
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1. Sum the last 5 yrs. of high price/5 = Avg high
price for last 5 yrs.

2. Divide this by the average low price in the
last 5 yrs.

3. Multiple the result in #2 by the 52-Week high
Price

Avg Syr. high price X 52 wk. high price
Avg 5 yr. low price
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PRICE, PRICE/EARNINGS RATIO and DIVIDEND ANALYSIS

GURRENT PRIGE (P/E) 97-43 (18.0)

SWEEK HIGH (PiE) 117-65 (21.7)

SWEEK LoW (PiE) 7394 (13.7)

Fiscal Year High Price:

Low Pric

ers
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0.0

% High ield

2014 59.3

23.

.38

24.

5.2

2015 112.9

44.

.10
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15.9

2016 88.5
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17.

.060

20.5

2017 112.1
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.41

20.
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.160

AVERAGE
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21.

21.4
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AVERAGE P/E RATIO

1s.

6

PROJECTED P/E RATIO

16.1

TIM EPS

CURRENT P/E RATIO

18,

0

PEG RATIO

1.3

FIMEPS

RELATIVE VALUE

108.4%

PROJ. RELATIVE VALUE

96.9%

AVG TTM + FTM EPS.

4 EVALUATING REWARD and RISK over the next 5 years

A FUTURE HIGH PRICFAML"EE‘._T NEXT 5YEARS
21.7

B FUTURE LOW PRIGE.
(3) 8=l Low BrE.

11,
o

5

(b) Average 5-esr Low Prics =

(5) Resznt Severe Low Pros=

54.5

42.6

(6) Prics Dividend Wil Support = Present Divd. + HighVield =

Proz
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1) The estimated low price establishes the
low price of the buy range.

2) This is important in the calculatfion of
the up-side down-side ratio.

’ Judgment - Potential Low Stock Price Selec.. — ]

Select a Potential Low Stock Price:

0 ForecastLow Price
o Average Low Price for Last 5 Years
o Recent Severe Market Low Price

{0 Price Dividend Will Support
o Price Variant Quotient
o 80% of Current Price
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1e64.2 25% of Range =

83.7
165.7

Select a Potential Low Stock Price:
C PRICE RANGES 206.8

BUY (Lower 25% of Rangs} =
Hold

Forecast Low Price
MAVEE (Micke 50% of Rangs) =

‘SELL {Upper 25% of Range) =

97.43

42.6 -

in vs. Risk of Loss)
}+{ CumentPrice 97 .43 _Estimated Low Frice

Cunent Frice
ANALYSIS

97.43

Low Frice
- Estimated Low Prics .
(Forecast HighPrice 206 . B. Current Price

C PRICE RANGES
ForsczstHighPrice 206.8

BUY {Lower 25% of Range) =
MAYBE [Middie 50% of Range) =
SELL (Upper 25% of Range) =
Current Price 97.43
D REWARD/RISK ANALYSIS (Potential Gain vs. Risk of Loss)
(ForecastHighPrice  206.8.CurentPrice  97.43  j+( CumentPrice _97.43 .EstimatedlowPrce 62.2

0 Price Dividend Will Support

Frics

Sslected

206.8

C PRICE RANGES
Forecast High Price:

25% of Range=
BUY (Lower 25% of Range) =
MAYBE (Middle 50% of Rangs) =
SELL {Uipper 25% of Range) =
97.43

Low Price
C PRICE RANGES
Faracast High Prics . =Range _152.3
BUY [Lower25% of Rangs) = 92.6
MAVYBE (Misdie 50% of Flznge) = . 168.7
‘SELL (Upper25% of Rengs) = 206.8
57.43 Hold Current Price
D REWARD/RISK ANALYSIS (Potential Gain vs. Risk of Loss)
97.43 )y CumentPrice  97.43 _EstimatedLow Frice

206.8

[Forecast HighPrice 206 B. Current Price

Cunrent Price
in vs. Risk of Loss)
}+{ CunentPrice 97 .43 _EstimatedLow Price

ANALYSIS (

97.43

(ForscastHighPrice  206. B. CurrentPrice.
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80% of Current Price

Prce . Frice

C PRICE RANGES C PRICE RANGES
Forecast HighPrce~ 206.8 - Estimated Low Price . - = -0 ForecastHighPrice  206.8 - Estimated Low Price - =Range 128.9  z5%ofRange=

BUY (Lowar 25% of Range) = - - BUY (Lower 25% of Range) = . 110.1
MAYBE (Middie 50% of Range) = . - MAYBE (Middle 50% of Range) = . 174.6
SELL (Upper 25% of Range) = . - SELL (Upper 25% of Range) = . 206.8

CurrentPrice 97.43 isi CurrentPrice 97.43 i Buy

ANALYSIS ( ial Gain vs. Risk of Loss) D REWARD/RISK ANALYSIS (Potential Gain vs. Risk of Loss)

(Forecast HighPrice 206. 8 CurrentPric=. 97.43 )4y CumentFrice 97.43 _EstmatedlowPrie=  62.7 . ) (ForeczmtHighPrce 206.B.cumemtPrice  97.43 o CumemPree  97.43 _EcimasdlowPres  77.9

Forecast Low Price $62.20 $98.40

Avg. Low Price for $42.60 $83.70 2:1
last 5 Yrs.

Recent Severe $54.50 $92.60
Market Low Price

Price Dividend $65.80 $101.10
Will Support

PVQ $62.70 $98.70

80% current Price $77.94 $110.10
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1) Select low PE x est. Low EPS

2) Avg 5 yr. Low price

3) Recent Severe Low Price

4) Price Dividend Will Support
5) Price Variant Quotient (PVQ)
6) 80% of Current Price
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