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Disclaimer

"

+  The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that
may be referenced. The securities of companies referenced or featured in the seminar materials
are for illustrative purposes only and are not to be considered endorsed or recommended for
purchase or sale by BetterInvesting™ / National Association of Investors™. The views
expressed are those of the instructors, commentators, guests and participants, as the case may
be, and do not necessarily represent those of BetterInvesting™. Investors should conduct their
own review and analysis of any company of interest before making an investment decision.

»  Securities discussed may be held by the instructors in their own personal portfolios or in those
of their clients. Betterlnvesting presenters and volunteers are held to a strict code of conduct
that precludes benefitting financially from educational presentations or public activities via any
Betterlnvesting programs, events and/or educational sessions in which they participate. Any
violation is strictly prohibited and should be reported to the CEO of Betterlnvesting or the
Director of Chapter Relations.
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+  This presentation may contain images of websites and products or services not endorsed by
Betterlnvesting. The presenter is not endorsing or promoting the use of these websites,
products or services.
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+  This session may be recorded for future use.
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Stock Buybacks 10/19/2021

What to do with all that money?

e Capital expenditures
e Acquire another company
e Pay cash dividends
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* Repurchase shares
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Buy Back History

* 2018 Corporate tax cuts

e 2021 over 200 S&P 500 companies
announced Buy Back plans
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* Corporate profits in U.S. go for stock
Buy Backs

* Dividends held steady
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Stock Buybacks 10/19/2021

Buy Back benefits

Helps drive stock price higher

Capital Gains tax efficient

Reduced share numbers can increase EPS
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Indicates management’s confidence in
the company
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Pitfalls of Buy Backs

* Used instead of investing in new growth,
maintenance, and other upkeep

* Could manipulate stock prices and other
ratios
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* May increase debt to boost dividends and
increase Buy Backs
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* May unduly benefit executives
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The Bottom Line

e Buy Backs work best when stocks are cheap

* Investors prefer money going for equipment
and factories, etc.
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* There is a political push to curtail buy backs,
coming mainly from Democrat Progressives

* SEC has regulations and risks for companies
to follow
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Questions or Comments?
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