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Disclaimer
The information in this presentation is for educational purposes only and is not intended 
to be a recommendation to purchase or sell any of the stocks, mutual funds, or other 
securities that may be referenced. The securities of companies referenced or featured in 
the seminar materials are for illustrative purposes only and are not to be considered 
endorsed or recommended for purchase or sale by BetterInvestingTM National 
Association of Investors Corporation (“BI”). The views expressed are those of the 
instructors, commentators, guests and participants, as the case may be, and do not 
necessarily represent those of BetterInvesting. Investors should conduct their own 
review and analysis of any company of interest before making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios or in 
those of their clients. BI presenters and volunteers are held to a strict code of conduct 
that precludes benefiting financially from educational presentations or public activities via 
any BetterInvesting programs, events and/or educational sessions in which they 
participate. Any violation is strictly prohibited and should be reported to the CEO of 
BetterInvesting or the Director of Chapter Relations. 

This presentation may contain images of websites and products or services not 
endorsed by BetterInvesting. The presenter is not endorsing or promoting the use of 
these websites, products or services. 

This session is being recorded for future use. 
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• Trex Co (TREX)

• Industry: Building Products and Equipment

• Sector: Industrials

• Company Size <$1B in sales
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• Description: Trex Company is the nation’s largest manufacturer of non-
wood deck, railing and fence products. It produces Wood-Polymer lumber, 
a wood/plastic composite that provides the appearance and benefits of 
wood without the need for protective sealants or repairs. 

• TREX partners with both Home Depot and Lowe’s in its distribution 
network. Its products are sold under the Trex brand and manufactured in 
the United States. Further the Company licenses its Trex brand to third 
parties to manufacture and sell products under the Trex trademark. 
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TREX competitors

• Wood Industry

• Other manufacturers of wood-alternative products

• The AZEK Company

• Fiberon (a division of Fortune Brands, Inc.)
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• Trex growth in 2020 is attributed in part by tailwinds in the overall housing 
market coupled with relatively low interest rates

• Residential housing and construction remain bright spots in the post-
vaccine world.
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TREX – addresses one of the fastest growing markets for attractively 
designed, customized outdoor living spaces

➢ Brand leader in the Industry

➢ Consistent market share increases within the wood and composite 
industry

➢ National Footprint

➢ Invested over $200M in capacity expansion to support growth
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TREX – continuous engineering and manufacturing improvements drive 
significant operating leverage

• > Low-cost manufacturer: targeted investments to improve line throughput

• > Cost reduction initiatives are driving savings

• > Sustainability built into the business: Greenest decking manufacturer

• > Recycling – a strategic and cost advantage
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TREX Focus on New Product Development

• > Expand offering of eco-friendly decking and railing products for a 
breadth of audiences, leverage commercial segment to develop products 
for the consumer market, and to continue to drive cost savings from other 
synergies.

• > New products tailored to reach new consumer segments
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TREX Strong Balance Sheet and Cash generation

• > Invest in internal growth and profit improvement opportunities.

• > New products tailored to reach new consumer segments

From Annual Report
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Data in SSG Plus needs to be adjusted

• The tool showed 2020 EPS of $3.15 when in fact, it 
should have been reported as $1.51

• Also, the # of shares needs to be corrected from 
58,000, to 515,800,000. This was a data error coming 
over from Morningstar and the correct data agrees to 
the 4th quarter and year-end earnings release.
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POLLS
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What will your club do with TREX going forward?

- Keep an eye on the price?

- Keep it on a watchlist?
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Make A Difference!

Have you benefited from BetterInvesting?

Introduce our unique 
investment education to others!

Share BetterInvesting materials 
with your family and friends!

BetterInvesting.org/InvestBetter
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