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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 
purposes only and are not to be considered endorsed or recommended for purchase or sale by 
BetterInvesting / National Association of Investors . The views expressed are those of the instructors, 
commentators, guests and participants, as the case may be, and do not necessarily represent those of 
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 
making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 
benefitting financially from educational presentations or public activities via any BetterInvesting programs, 
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 
be reported to the CEO of BetterInvesting or the Director of Chapter Relations.

• This presentation may contain images of websites and products or services not endorsed by 
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 
services.

• National Association of Investors , BetterInvesting and the BetterInvesting Icon are 
trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting .  

• We may be recording this session for our future use. 
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UTHR – Public Benefits Company (PBC)
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Not Too Hot, Not Too Cold
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Agenda

• Is this a Quality Stock?

• Competition

• How is VITL funding Growth?
• About Vital Farms

• SWOT Examination

• Analyst and AI Interpretations

• SSG Analysis and Benchmarking
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1. Up, Straight and 
Parallel? 

2. Small-sized 
company: do
Sales and EPS –
meet benchmark 
12%+ or better?

Bird Flu 
during
pandemic

Acid Test for 
Quality

3. Evaluate Management
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Why is VITL a High Growth Company?

• Strong Historical Growth in Sales and Earnings

• Expanding Margins and Strong Profitability

• Durable Competitive Advantages

• Let’s look at competition
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Bird Flu during Pandemic
Pasture raised, multiple farms

Bird Flu during Pandemic
Raised in large enclosed bldgs.

Key Competitor:  
CALM / 
Eggland’s Best

VITL compared to CALM

Look at Sales line
Look at EPS & PTP line
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Key Competitor:  
CALM

Enterprise 
Value

How is VITL Funding Growth?
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Debt Shares Outstanding Free Cash Flow/Share
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Smaller Companies – Cash Flow or Debt?

• Small companies may use cash flow instead of debt to 
grow company

• Using cash maintains ownership and control
• Forces discipline, can only grow as fast as generates cash

• Financial independence

• Business remains flexible not needing lender approval

• Building a solid foundation

• Downside is speed

11https://www.betterinvesting.org/chapters/rocky-mountain

Smaller Companies – Cash Flow or Debt?
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• The key question isn't really "cash flow or debt" in absolute 
terms—it's about the specific circumstances: 

• How predictable is revenue?

• Many successful small companies end up using a hybrid 
approach

• What matters most is that the decision aligns with both the 
business's economic reality and values about ownership and risk
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Where Will Future Growth Come From?

• Major Expansion Targets to grow Revenue

• Capacity Expansion & Supply Chain Scaling

• Expanding Farm Networks

• Growing Distribution & Brand Penetration

• Product Line Expansion

• Digital Transformation & Operational Efficiency
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Actual growth (red bars) has 
been exceeding forecasts
(gold bars)
Blue bars IPO
forecasts
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Have doubled 
the number of 
birds to 10M

KS

AK

IN

OK

IL

MO

OH

KY

TN

Blue dots 2023
Red dots 2025
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VITL has 3% of egg market
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~ 40% of capacity

Room to 
Expand
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VITL Buy Rate Improving with 
Low Income Buyers
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During a 
week when 
Kroger ran a 
special on 
eggs 18 for 
$2.00
VITL brand 
eggs sales 
remained 
stable  
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Nearly half of the companies were not profitable 
in their last fiscal years,

Vital Farms stands out from a quality 
perspective.

Pre-tax profits on sales 
improved significantly, reaching 11.1% in 2024 
compared to a five-year average of 7.8%.

Vital Farms delivered better pre-tax margins 
than many larger domestic peers.

Source: SmallCap Informer

VITL featured stock in February newsletter
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What is future Growth 
beyond Eggs?

They have refrigeration and retail network

Biggest
Potential  
Growth 
Area
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Strengths – Internal Weakness - Internal
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•Leading U.S. brand with 3% of  
U.S. egg sales ~ $1B in revenue

•Distribution network of over 
23,500 stores nationwide

•Partnership with network of 575
family-owned farms and 10M hens

•Strong financial performance 
28.49% revenue increase 2024 

•Certified B Corporation means 
ethical business practices

•Demonstrated pricing power

•Higher price point deters price-
sensitive consumers

•High capital expenditure requirements 
($90-110 million for 2025)

•Limited geographic reach, primarily 
U.S. focused: minimal Int’ l presence

•Reliance on single packaging and 
washing facility

•Ability to recruit new farms/farmers

•Significant insider selling totaling 
approximately $406 million 

Opportunity – External Threats - External

https://www.betterinvesting.org/chapters/rocky-mountain 32

•Growth target to reach $2 billion in 
revenue by 2030 

•New capacity: Indiana processing 
plant opening 2027 targeting over $90M 
capacity 

•Increasing consumer demand for 
ethical, sustainable, and organic food 
products 

•Expansion of farm network: 75 new 
farms added in Q3 2025 

•Product line diversification beyond 
eggs and butter 

•Competition: like Cal-Maine 
relaunching pasture-raised egg 

•Operational complexities and avian 
flu risks

•Commodity price volatility, 
particularly egg prices

•Risk of consumer trade-down 
during economic downturns

•Potential margin pressure from U.S. 
tariffs on imported items
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Value Line   01-09-2026

• Shares slipped in last 3 months

• Softer 2025 revenue outlook

• Temporary supply chain disruption

• Tied to transition to new enterprise resource planning

• In December, operations returned to normal
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Value Line   01-09-2026

• Bottom line remains intact

• With cost control efforts and volume gains

• Added 75 new farms in 3rd quarter

• In October, launched a third production line

• Expected to expand to 1.2 B in revenues

34https://www.betterinvesting.org/chapters/rocky-mountain
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Value Line   01-09-2026

• Construction of 2nd processing plant in Indiana

• Ready in early 2027

• Expected to add $900M capacity

• Revenue capacity $2B by 2030

• Shares have plenty of room to grow to 2028-2030
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Value Line’s Projections
3-5 years  
From Current Price: 32.51
January 09, 2026

Fair Value
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Morningstar Simply Wall Street
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Manifest
Investing

Price trend is UP

Sales - Estimate

• 26.3% Manifest Investing 5 yrs
• 22.0% Value Line 3-5 years
• 21.0%     Vital Farms Company
• 20.0% Stock Analysis – 2 yr.
• 20.0% Simply Wall Street – 2yr.
• 19.2% Yahoo 
• 18.0% SmallCap Informer

• 143.8  / 7 = 20.5% avg.
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Selected 20%
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EPS - Estimate
• 33.5% Value Line 
• 29.2% Manifest Investing
• 28.2% Stock Analysis – 2 yr.
• 21.8% FINVIZ
• 20.0% Simply Wall Street – 2 yr.
• 18.0% Yahoo 

• SmallCap Informer

• 168 / 7 = 24.1% avg.

• Note:  most analysts don’t project out 5 years, uncertainty
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Selected 20%

Sanity 
Check with 
Value Line

VL estimates 
don’t always 
match Right 
Column 
projections

Value Line
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Sanity 
Check with 
Value Line

By changing 
EPS forecast 
to 20, it’s 
now in the 
ballpark

Value Line

I choose High P/E: 30.0 Low P/E: 15.0

Bird
Flu
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Update before meeting
Is my SSG in the ballpark?

Manifest Investing:  
Projected Average price $91.17

High Price Sanity Check
How likely will I lose money?

SSG High Price 90.6
below Manifest avg. price 91.17
And above Value Lines high price 80

43
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VITL – Recap

• VITL is a small-sized company in Consumer Defensive
• Strong historical sales and EPS growth

• VITL is funding growth primarily with cash flow
• VITL historically outperformed estimates by 11.4-15%
• VITL is currently undervalued
• VITL is a buy up to $39.50  ($37.50)

• USDS Ratio 8:1 (7:2)
• Total Return of 28.2 and PAR of 21.0 (TTL 26.1% PAR 19.0%)
• Current price of  28.41
• Is VITL worthy candidate for MIC portfolio?

45https://www.betterinvesting.org/chapters/rocky-mountain

SSG Sales and EPS Forecast   Black = 20%   Blue = 18%

Poll #1 - Are judgments reasonable?

• Yes

• No

• Not Sure
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Poll #2 – After this study, what are your thoughts?

• I have no interest in this company

• This stock doesn’t fit my portfolio

• I will put on my watch list

• I’m considering adding this stock to my portfolio

• I already own this company
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Make A Difference!

Have you benefited from BetterInvesting?

Introduce our unique 
investment education to others!

Share BetterInvesting materials 
with your family and friends!

BetterInvesting.org/InvestBetter
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